Case-202930
AMENDED AND RESTATED MICHIGAN TECH ENTERPRISE SMARTZONE
AGREEMENT

This SmartZone Agreement (“Agreement”), dated March 20, 2017, is between the Michigan
Economic Development Corporation (“MEDC™), the City of Hancock, the City of Tloughton (both
cities hereinafter collectively called the “Cities™), and the Local Development Finance Authority
of the Cities of Houghton and Hancock, (hereinafter called the “Authority”). In this Agreement,
the MEDC, the Cities, and the Authority sometimes may be referred to individually as a “Party”
and collectively as “Parties.”

RECITALS

WHEREAS, The Michigan Legislature enacted Public Act 248 of 2000, to amend 1986
PA 281 to promote the development of high technology businesses throughout the State of
Michigan;

WHEREAS, The MEDC is authorized by Public Act 104 of 2008 to enter into agreements
with local development finance authorities that are designated certified technology parks by
agreement with previously designated certified technology parks (“SmartZones”) within the State
of Michigan;

WHEREAS, on February 7, 2002, the MEDC, the Cities, and the Authority enteted into
the Michigan Tech Enterprise SmartZone Agreement, which designated certain areas within the
Cities and the Authority both as a Certified Technology Patk, and as a SmartZone and established
terms and conditions of such designation, and

WHEREAS, Pursuant to MCL 125.2162b the Cities entered into an Agreement dated
August 20, 2014 with the City of Marquette Local Development Finance Authority (“Satellite
LDFA”) to designate a distinct geographic area within the Satellite LDFA as a SmartZone Satellite.
The Designation includes provisions agreeing to the identification of criteria required by MCL

125.2162(b):
a. Identify the unique characteristics and specialties offered by the public and private
resources available in the Satellite SmartZone.
b. Identify the benefits to regional cooperation and collaboration.
c. Identify how the Satellite SmartZone adds value to the mission of the Host
SmartZone

WHEREAS, the Authority resolved to extend the Tax Increment Financing and
Development Plan for an additional 15 years;

WHEREAS, pursuant to 1986 PA 281, the President of the MEDC and State Trcasurer
have ratified the extension of TIF capture by the Michigan Tech enterprise SmartZone;

WHEREAS, the Parties entered into the Michigan Tech Enterprise SmartZone Agreement
on or about August 20, 2014 to extend the designation to coincide with the extended TIF capture
period;



WHEREAS, the MEDC and Authority desire to make additional amendments to the
SinartZone Agreement as described below;

NOW THEREFORE, in consideration of the mutual covenants contained heccin, the
MEDC, the Cities, and the Authority (collectively referred to hereinafter as the “Parties”) hereby
agree to the terms of this amended and restated agreement as follows:

ARTICLE I
DEFINITIONS

Section 1.01  Act. “Act” means 1986 PA 281, as amended.

Section 1.02  Affiliated Partics. “Affiliated Parties” means public and private individuals,
businesses, and organizations with which the Local Representatives may enter into letters of intent,
memoranda of understanding, contractual agreements or other types of arrangements to provide,
or induce opportunities for, support, market access, assistance or other types of direct or in-kind
assistance for tenants of the Business Incubator or for the development of high technology activity
within the SmartZone.

Section 103 Agreement. “Agreement” means this written Agreement.
Section 1.04  Agreement Date. “Agreement Date” means the date first set forth above.

Section 1.05  Appendices. “Appendices” means the appendices serially identified in this
Agreement, including any amendments or substitutions to them, which are turnished to MEDC by
the Authority as they are subsequently prepared and approved by the Authority, the Cities, and/or
MEDC in accordance with the Act,

Section 1.06  Authority. “Authority” means the Local Development Finance Authority of the
Cities of Houghton and Hancock.

Section 1.07  Authority District. “Authority District” means an area within the Citics and

described in the resolutions establishing the Authority, and/or subsequent resolutions adopted by
the city commissions of the Cities which establishes the boundaries of the Authority District.

Section 1.08  Business Incubator. “Business Incubator” means the facility or facilities identified
in a Tax Increment Financing Plan (TIFP) which is used in a manner provided by the TIFP and
authorized in the Act for a Business Incubator.

Section 1.09  Certified Technology Park. “Certified Technology Park” or “SmartZone” is the
portion of an Authority District designated by agreement between the MEDC, a municipality and
a local development and finance authority as permitted by Section 12a of the Act. The area is
described in the document attached hereto as Appendix A.

Section 1.10  Cities. “Cities” means the Cities of Hancock and Houghton.
Section L.11  County. “County” means the County of Houghton.
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Section 1,12 Initial Taxable Value. “Initial Taxable Valuc” means the taxable value of that
property identified as property for purposes of determining tax increment revenues for the
Authority under the TIFP.

Scetion 1.13  Local Representatives,  “Local Representatives” means the Cities and the
Authority,

Section .14 MEDC. “MEDC” means the Michigan Economic Development Corporation, a
public body corporate created under section 28 of Article VII of the State Constitution of 1963 and
the Urban Cooperation Act of 1967, 1967 PA 7, by interlocal agreement elfective April 5, 1999
between participating local economic development corporations created under 1974 PA 338, MCL
125.1601 to 125.1636, and the Michigan Strategic Fund, or its successor as provided for in the
Act.

Section 1.15  Michigan Tech Enterprise SmurtZone. “Michigan Tech Enterprise SmartZone”
means the area in which the Authority may establish a Certified Technology Park.

Section 1.16  Operating Costs. “Operating Costs” means Business Incubator expenses, and other
operational and planning costs authorized by the Act and Public Act 291 of 2000 including, but
not limited to, executive management and other expenses directly related to the central
administration of the Business Incubator; such as expenses for insurance, salarics, repairs and
maintenance, marketing, supplies, and utilities.

Section 1.17  Public Facilities. “Public Facilities” means those Public Facilities to be developed
for the SmartZone.

Section 1.18 Ratification. “Ratification” means the document to be incorporated into attached
Appendix C evidencing the State Treasurer’s approval and the President of the MEDC approval
of the Authority’s TIFP and of the capture by the Authority of tax increment revenues authorized
by the TIFP after approval from the Statc Treasurer and the President of the MEDC of a TIFP.

Section 1.19  Resolution. “Resolution” means the documents creating the Authority and filed
with the Michigan Secretary of State and attached hereto as Appendix D.

Section 1.20 Reserves. “Reserves” means captured Tax Increment Revenue that the Authority
and Cities have not allocated or for future use toward an identified eligible activity use, as defined
by the Act and MEDC guidance documents,

Section 121 School Taxes. “School Taxes” means the amounts levied by the State pursuant to
the State Education Tax Act, Public Act 1993 PA 331, as amended, and operating levies of local
and intermediate school districts.

Section 1.22  State. “State” means the State of Michigan
Section 1.23  SmartZone. “SmartZone” or “Certified Technology Park” is the portion of an
authority district designated by agreement between a municipality in which a Certified Technology

Park has been designated under the act, another municipality, and a local development and finance
authority as permitted by Section 12b of the Act.
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Section 1.24  SmartZone Plan.  “SmartZone Plan” means the description of activities to be
undertaken by the Authority in operation of the SmartZone, attached as Appendix B,

Scection 1.25  Statewide SmartZone Council.  “Statewide SmartZone Council” mcans the
SmartZone advisory group comprised of representatives of each SmartZone and the MEDC.

Section 1.26  Tax lncrement Revenues. “Tax Increment Revenues” means that term as defined
in the Act.

Section 1.27  Term. “Teem™ means the period beginning on the Agreement Date and ending on
December 31, 2033, except as otherwise provided in Section 5.01 of this Agreement.

Section 1.28 TIFP. “TIFP” mecans the Tax Increment Financing Plan that will be prepared and
adopted by the Authority and the Cities and submitted for approval by the MEDC and Michigan
Department of Treasury and attached as Appendix B.

Section 1.29 Treasury. “Treasury” means the State of Michigan Department of Treasury or State
Treasurer.

Section 1.30  University. “University” means Michigan Technological University.

ARTICLE If
RIGHTS AND OBLIGATIONS OF THE MEDC

Section 2.01  Designation of the Autherity’s SmartZone. The MEDC designates the Michigan
Tech Enterprise SmartZone as described in Appendix A as the area in which the Authority may
establish the Certified Technology Park.

Section 2.02  Marketing of the Authiorily’s SmartZone by MEDC. After approval of the
SmartZone District, the MEDC shall market the Michigan Tech Enterprise SmartZone as one of
the Certified Technology Parks authorized under the Act. All marketing of the SmartZone by
MEDC shall be consistent with the TIFP and the purposes and objectives of the Authority. It is
understood that the marketing funds to be expended by the MEDC in fulfillment of its obligation
under this Section 2.02 shall be determined by the MEDC,

Section 2.03  Role of the MEDC. The MEDC shall play no role in policy development or
decision-making of the Authority including, but not timited to, the areas of zoning, acquisition and
disposal of interests in real and personal property, and land development.

Section 2.04  Nao Approval of Other Tax Incentives. The Authority may seek assistance in the
form of other state incentives including, but not limited to, brownfield redevelopment tax
incentives, obsolete property redevelopment tax abatement, and other grants and loans to support
business development. By signing this Agrcement, the MEDC has not signified approval for these
incentives, or opined on the Authority’s eligibility for these incentives.

Section 2.05  Ratification by State Treasurer. The MEDC will review the TIFP proposed by the

Authority in conjunction with Treasury’s review of the same, If the MEDC and Treasury both

ratify the TIFP, thcn the Authority may begin capturing taxes as provided herein. The MEDC’s

and Treasury’s respective ratification of the TIFP is under the sole discretion of the ratifying
4



agency.

Section 2.06  Lxpansion of the SmartZone. The Local Representatives shall not expand the arca
or areas at the SmartZone or add an additional area or areas to the SmartZone without the approval
of the MEDC. The Authority shall demonstrate a direct impact on high-tech growth in the
expanded area if it seeks to expand the SmartZone.

ARTICLE [II
RIGHTS AND OBLIGATIONS OF THE LOCAL REPRESENTATIVES

Section 3.01 . The Local Representatives represent
and warrant that the Authority District was created in compliance with the Act in all material

respects.

Section 3.02 Authotized Capture and Use of Tax Increment Revenues.

(a) All Tax Increment Revenues received by the Authority from the Certified Technology Park
during the term of this Agreement may be expended by the Authority for only those purposes
and in those amounts authorized under the Act and the TIFP, including, but not limited to,
telecommunications infrastructure, The Authority may capture the maximum amount of
School Taxes allowed under the Act for a period of fifteen (15) years for levies imposed on or
after January 1, 2003 subject to annual review by the MEDC. Said MEDC review shall be
limited to assessment of consistency with the TIFP and the Act, and in the event that MEDC
identifies material inconsistency/ies, it shall notify the City and the Authority of it and the
Authority shall have the opportunity to respond in a manner consistent with Section 5.013(a)
of this Agreement. Should the Authority fail to perform as described by Section 5.03(a), then
the MEDC may exercise its options as provided for in Article V of this Agreement. Tax
Increment Revenues shall be determined on the basis of an initial assessed value determined
as of December 1, 2001, as authorized by the State Treasurer and pursuant to the TIFP and
Ratification,

Approval of 25% of the new State Tax Capture, while maintaining the last TIF year from the
original TII plan as the funding base, for the amounts levied by the State pursuant to the State
Education Tax Act, Public Act 331 of 1993, being MCL 211.901 et seq., and by local and
intermediate school districts for up to 15 years, unless a re-evaluation by MEDC and Treasury
stafl’ determines that a different level of support is warranted. The MEDC shall conduct an
annual review of the Authority’s use and capture of Tax Increment Revenues, which shall be
limited to assessment of consistency with the TIFP and the Act, In the event that the MEDC
identifics one or more material inconsistencies, it shall notify Treasury and the Local
Representatives of the same and the Authority shall have the opportunity to respond in a
manner consistent with Section 5.03(a) of this Agreement. Should the Authority fail to
perform as described by Section 5.03(a), then such failure shall constitute an Event of Default
and the MEDC shall have the right to exercise one or more of the remedies provided for in
Article V of this Agreement. Tax Increment Revenues shall be determined on the basis of an
Initial Taxable Value authorized by the President of MEDC and the State Treasurer and
pursuant to the approved TIFP and the Ratification.

(b) The Authority may enter into a contract with an Affiliated Party to delegate, on behalf of the
Authority, the responsibility of operating and planning the activities supported by the Authority,
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providing administrative services to the Authority, conducting an integrated marketing study,
generating  specific  marketing  plans, identilying methods of facilitating technology
commercialization, and implementation of the integrated marketing program.

(c) The TIFP shall include local TIF if requesting state schoal TIF capture. If in any year, the
amount of Local TIF capture is reduced for any reason, the school taxes capture authorized under
Section 3.02(a) above shall be proportionally reduced with such Local TIF capture reduction.

(d) The TIFP shall include local capture contribution at a proportional rate to state capture, If the
TITP does not include proportional local capture, the Authority will nol be permitted to utilize
reserves and any excess capture will be diverted back to all applicable taxing jurisdictions.

(e) If the TIFP includes reserves, the reserves shall not excced 15% of totat annual capture for the
Authority il the TIFP includes both local and state proportional capture.

(fy The TIFP shall reference fulfilling the provisions agreed to in the Designation to the
identification of criteria required by MCL 125.2162b:

a. Identify the unique characteristics and specialties offered by the public and private
resources available in the Satellite SmartZone.

b. Identify the benefits to regional cooperation and collaboration,

c. Identify how the Satellite SmartZone adds value to the mission of the Host
SmartZone.

Section 3.03  Prohibited Uses of Tax Increment Revenues. Tax Increment Revenue proceeds

shall not be used to fund the costs of:

(a) direct subsidies,

(b) programs or services provided to or for tenants in the Business Incubator such as research
stipends or grants, employee compensation subsidies, or grant proposal assistance,

(c) microloans or any funding directly provided to a business.

Section 3.04 . The Local Representatives shall
seek to develop and implement sirategies to facilitate the commercialization of technologies in the
Michigan Tech Enterprise SmartZone, as outlined in the SmartZone Plan, attached as Appendix
B.

Section 3.05 SmartZone Plan Submission to the MEDC. The Authority:

(a) Shall submit the SmartZone Plan to the MEDC,

{b) The SmartZone Plan shall reference fulfilling the provisions agreed to in the Designation
to the identification of criteria required by MCL 125.2162b:

a. [dentify the unique characteristics and specialties offered by the public and private
resources available in the Satellite SmartZone,
b. Identify the benefits to regional cooperation and collaboration.
c. Identify how the Satellite SmartZone adds value to the mission of the Host
SmartZone,
Scction 3.06 patien. The Local Representatives shall develop

and implement programs designed to foster the use of the Business Incubator, with support of tax
increment revenues and development of other high technology enterprises located within the
SmartZone.
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Section 3.07  Private Sector Participation.  The Local Representatives shall develop and
implement programs designed to foster partnerships with the private scctor to support
commercialization of technology and development of other high technology enterprises located
within the SmartZonc.

Section 3.08  University Programs and Participation. The Local Representatives collaborating
with the University shall develop and implement programs designed to foster the use of talent
resources, and technology at the University towards accelerating technology commercialization
and the development of other high technology enterprises located within the SmartZone

Section 3.09 MEDC Membership on the Authority, The Local Representatives shall appoint a

representative, selected by the MEDC, as an ex-officio, non-voting member to the Authority.

Section 3.10  Reporling Requirements.

(a) The Authority shall provide, or cause to be provided to, MEDC a report annually containing
the following information due no later than April 15 for the previous calendar year data:

i) The amount and source of tax increment revenues received,

(ii)  The amount and purpose of expenditures of tax increment revenues.

(iif)  The initial assessed value of eligible property.

(iv)  The captured assessed value of the eligible property retained by the authority.

W) The number of high tech jobs created and retained including average wages of
high tech jobs.

(vi)  The number of all other jobs created within the SmartZone.

(vii) A summary of the SmartZone operations, including, but not limited to, number of
high tech businesses assisted, number of high tech businesses locating or expanding
in the SmartZone, number of private investment by high-tech companies, number
of on-going and completed research projects, number of on-going and completed
commercialization projects, and similar information for activity of the business
incubator.

(viii)) Theamount of new private and new public investment in the SmartZone, (including
university investment within the SmartZone).

(ix)  Other money that has beeun leveraged throughout the year to attract and retain high
tech industry.

x) The proposed purpose of Tax Increment Financing funds for the nexi year of the
Authority.

(xi)  The amount of principal and interest on any outstanding bonded indebtedness of
the authority.

(xii}  The amount in any bond reserve account.

(xiii) Any other MEDC tfunding received for Incubator and/or high-tech activities.

(xiv) Any other information requested by MEDC or Trcasury.

Section 3.11  Appruval uff Amendments to the THP. The Authority and the Cities shall not
amend the TIFP without the approval of the MEDC and the State Treasurer. Copies of any and all
proposed amendments shall be forwarded to the MEDC and Treasury.



Section 3.12  Use of SmartZone Service Mark. The Local Representatives shall use the
SmartZone  service mark and logo in  accordance with  the guidelines on
hip://www.anichiganbusiness.orp/logo-request/ as may be amended from time to time.

Section 3.13  Statewide SmartZone Council. The Local Representatives agree to participate in
the activities of the Statewide SmartZone Council, including, but not limited to, assisting the
MEDC in developing a marketing plan for the SmartZone program.

ARTICLE IV
INTELLECTUAL PROPERTY

Section 4.01  Service Mark. The MEDC owns the SmartZone service mark and grants a limited
license to the Local Representatives and sublicensees of them for use in promoting the Michigan
Tech Enterprise SmartZone in accordance with guidelings established by the MEDC. The MEDC
retains the exclusive right to revoke any license or sublicense authorized by this Agreement, or the
SmartZone approval pursuant to Section 5.03 of this Agreement.

ARTICLE V
TERM, TERMINATION, AND DEFAULT

Section 5.01  Termination. This Agreement shall terminate by the first to occur of the following:

(a) Expiration of the Term.

(b) An action, other than one caused by an Event of Default, by any of the following means
that voids, suspends, terminates the Authority District as the area in which the Authority may
establish a SmartZone or the authorization for the Authority to capture and use of Tax Increment
Revenues for all purposes permitted under Section 3.02;

(1) Court order

(i1) Any ruling, bulletin, order, administrative ot executive decision of the State, State
Tax Commission, any Statc official, or State commission, authority, body or
employee with authority to make such determination o take such action, or

(iii)y  State or federal legislative action.

{c) The involuntary dissolution or liquidation of the Authority.

(d) The voluntary termination of this Agreement by the MEDC and the Local Representatives.
It is understood that the Parties shall not unreasonably withhold their consent to terminate this
Agreement under this Section 5.01(d) if it should be in the best interest under good business
practice standards to terminate this Agreement.

Section 5.02. Rights of the MEDC. The expiration of the Term shall not affect the rights of the
MEDC in connection with its SmartZone service mark.

Section 5.03  Default,

(2) An event of default under this Agreement “Event of Default” or “Default’” shall mean,
whenever used in this Agreement, the failure by any of the Local Representalives to observe and
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perform any covenant, condition or agreement on its part to be obscrved or performed under this
Agreement for a period of (45) days after receipt of wrilten notice that specifies such failure and
requests that it be remedied, shall have been given by the party providing notice of Default to all
other Parties; provided, however, that if the failure i1s such that it can be corrected but not within
such 45-day period, and corrective action is instituted within such period and diligently pursued
until such failure is corrected, then such period shall be increased to such extent necessary to enable
the Party failing to observe or perform any covenant, condition or agreement to observe or perform
such covenant, condition, undertaking or agreement through the exercise of due diligence. The
MEDC is not bound by the period for cure described herein in the event of a failure by the
Authority to comply with Section 3.02(a) of this Agreement.

(b) Eixcept as provided in this Agreement upon the oceurrence and during the continuance of
an Event of Default, any non-dcfaulting Party may take whatever action at law or in equity as may
appear nccessary or desirable to enforce performance and observance of this Agreement.

(c) Whenever an Event of Default is caused by the failure of any of the Local Representatives,
the MEDC may exercise any one or more of the following remedies:

i) Cease to market, as otherwise agreed to by the MEDC under Section 2,02, or revoke
permission to market under Section 3.10, the Michigan Tech Enterprise SmartZone
as a SmartZone. If the MEDC exercises this remedy, the Local Representatives may
continue to market and operate the SmartZone during the Term.

(ii))  Suspend orrevoke of the limited license or sublicense(s) granted under Section 4.01
of the use of the “SmartZone” service mark to any of the Local Representatives or
their authorized sublicensees.

(d)  Whenever an Event of Default is caused by a failure of the Authority under Section 3.01
or 3.02(a), MEDC and Treasury shall have the right to suspend or revoke the capture of School
Taxes, in whole or in part, to the extent that the School Taxes are not applied to satisfy existing
outstanding obligations.

Section 5.04 Limitations on Obligations and Remedies.

(a) The amendment, revocation or suspension by the MEDC or State Treasurer of the
ratification or any authorization conferrcd upon the Authority by Section 3.02 above, shall waive
all obligations imposed upon Local Representatives under Article II above.

(b) If the State Treasurer refuses, for any rcason whatsoever, to approve the capture of Tax
[ncrement Revenues attributable to School Taxes, revokes or suspends its approval of such capture
in whole or in part, or requires reimbursement, for any reason, from Local Representatives in
connection with the capture of Tax Increment Revenues attributable to School Taxes which the
State Treasurer subsequently determines to be impermissible, the MEDC will have no liability to
Local Representatives for damages caused by such action of the State Treasurer and this
Agreement will not be construed to impose any liability upon or require the MEDC to repay any
obligation or reimbursement.



(©) The authorization to use the MEDC’s “SmartZone” service mark extended to the Local
Representatives and their sublicensees shall cease immediately upon termination of this
Agreement or dissolution of the MEDC, without requiring any action by the MEDC.

Section 5.06. Host or Satellite Default,

If after approval of the respective TIFP, cither the Host SmartZone or the Satellite LDFA default
and no longer exists, the survivor must submit an amended TIFP to be approved by the President
of the MEDC and ratified by the State Treasurer that addresses a remedy to fulfilling the
Legislative Criteria, MCL 125.2162(b).

ARTICLE VI
MISCELLANEOUS

Section 6.01  Desipnation of MEDC. The President of MEDC, or his designee, is designated as
the authorized officer to make determinations and approvals on behalf of the MEDC related to the
satisfaction of any condition imposed by this Agreement upon a Local Representative, the terms
of any performarce required by a Local Representative, or the terms of any agreement entered into
between a Local Representative and another person or organization which is subject to MEDC
approval.

Section 6.02  Enlirc Agreement. This Agreement, including all its Appendices and Exhibits, sets
forth the entire agreement between the partics and supersedes any and all prior agreements or
understandings between them in any way related to the subject matter hereof. It is further
understood and agreed that the terms and conditions contained in this Agreement are contractual
and are not a mere recital, and that there are no other agreements, understandings, contracts, or
representations between the Parties in any way related to the subject matter of this Agreement
except as expressly stated in this Agreement.

Section 6.03 No Presumption. This Agreement shall be construed without regard to any
presumption or other rule requiring construction against the Party causing this Agreement to be
drafled.

Section 6.04  Severabilily of Provisions. If any provision of this Agreement, or its application to
any Party or circumstance, is invalid or unenforceable, the remainder of this Agreement and the
application of that provision to other Parties or circumstances is not affected but will be enforced
to the extent permitted by law.

Section 6.05 Governing Law. This Agreement is made and entered into in the State of Michigan
and shall in all respects be interpreted, enforced and governed under the laws of the State of
Michigan without regard to the doctrines of conflict of laws.

Section 6.06  Captions. The captions, headings, and titles in this Agreement are intended for the

convenience of the reader and not intended to have any substantive meaning or to be interpreted
asg part of this Agreement.
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Section 6.07  Terminology. Al terms and words used in this Agreement, regardless of the

numbers or gender in which they are used, are deemed to include any other number and any ather
gender as the context may require.

Section 6.08 Cross-References. References in this Agreement to any Article include all sections,
subsections, and paragraphs in the Article; references in this Agrecment to any Section include all
subsections and paragraphs in the Section.

Section 6.09  Jurisdiction and Venue. In the event of any disputes between the Parties over the
meaning, interpretation, or implementation of the terms, covenants or conditions of this
Agreement, the matter under dispute, unless resolved between the parties, shall be submitted to
the court of claims of the State of Michigan.

Section 6.10  Amendment. The Agreement may be amended or an alternative form of the
Agreement adopted only upon written agreement of the Parties.

Section 6.11  [ndependent Contractor. The Parties agree that at all times and for all purposes
under the terms of this Agreement each Party’s relationship to any other Party shall be that of an
independent contractor. Lach Party will be solely rcsponsible for the acts of its own employees,
agents, and servants. No liability, right, or benefit arising out of any employer/employee
relationship, either express or implied, shall arise or accrue to any Party as a result of this
Agreement.

Section 6.12 Counlerpart Signatures. This Agreement may be signed in counterparts. The
counterparts taken together shall constitute a single agreement.

Section 6.13  No Waiver. No waiver by MEDC or Local Representatives of any breach of
obligations, agreements or covenants herein shall be a waiver of any subsequent breach of any
obligation, agreement or covenant, nor shall any forbearance by the MEDC or Local
Representatives to seek a remedy for any breach by the another Party to this Agreement be a waiver
of any rights or remedies with respect to such or any subsequent breach, nor shall any express
waiver by the MEDC or Local Representatives be deemed to apply to any other existing or
subsequent right to remedy any default another Party to this Agreement. No waiver by MEDC or
Local Representatives of any default or breach by another Party to this Agreement in the
performance of any of the covenants or obligations under this Agreement shall be deemed to have
been made by the MEDC or Local Representatives unless contained in a writing executed by the
waiving Party. The MEDC and the Local Representatives do not waive any immunity provided
by law.



IN WITNESS WHEREOF, the Parties cause this Agreement to be executed by their duly
authorized representatives as of the Agreement Date.

MICHIGANE D PMENT CORPORATION

BY:
ITS: President
DATE: B 2 2017

CITY OF HANCOCK

BY:

ITS: Mayor

DATE 2017
And

BY:

ITS

DATE: 2017

CITY OF HOUGHTON

BY: j 8 Uzo/?{rﬂv
ITS: Mayor

DATE: 2017
And

BY:

ITS: CityClerk

DATE: ~B1- 1 2017
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LOCAL DEVELOPMENT FWINAMNCE AUTHORITY OF THE CITIES OF HOUGHTON
AND HANCOCK

I't'S:  Chairperson

DATE:



APPENDICES

Appendix A Host — Satellite Designation Agreement including Description of the Certified
Technology Park

Appendix B Tax Increment Financing Plan and Development Plan including Description of the
Authority District

Appendix C  Ratification by MEDC and State Treasurer

Appendix D LDFA Creation Resolution



Appendix A - Host ~ Satellite Desipnation Agreement including Description of the Certified
Technology Park



APPENDIX B

Property Description and Map

Map showing the boundaries of the Cities of Houghton and liancock, M1

Clty of
Hancou

A

The TIF district for the Houghton and Hancock LDFA includes the entire city limits
of both the City of Houghton and City of Hancock as depicted with the map attached
to this plau in Appendix B, except for the following exclusions:

1. The Michigan Tech Lakeshore Center (formerly known as the Upper
Peninsula Power Company Headquarters) located at 600 East Lakeshore
Drive, Houghton, M|, with legal description: Frl. Lots 1,2,3,4 & 5, Bll. D Lying
N ol MR RR Right of Way City of Houghton; And the 2007 PA 425 Jukuri
Parcel that was anuexed in 2007,

2. Citizens Bank Building (formerly known as the Republic BanCorp Property)
located at 400 Quincy Street, Hancock, Ml with legal description: Lots
1,2,3,4,5,6,7,17,18,19,20,21,22,23,24,25 & 26, Blk. 1, First Addition to Village
of Hancock,
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Page 21

CITY O HANCOCK
REVISED LEGAL DESCRIPTION (1994)
OF BOUNDARIES OF CITY OF HHIANCOCK

The tand cmibraced by the City of Hancock lies in the Sections 21, 22, 23, 26, 27,
28, 34, 35, all in T35N, R34W ol the Principal Meridian of Michigan and is described as
follows:

Commencing at the Scclion corner corminon 1o Sections 22, 23, 26, 27, TSSN,
R34W, said scotlon comer being also the Point vl Beginning of corporats purcel; Thence
Norlh , along the East line ot said Section 22, also East fine of Old Apostolic Lutheran
Chureh parcel, 1320 feet more or {ess (o the NE coruer of the SB Y of the 8E Y of said
Section 22; Thense West, Alung the North line of the SE % of the SE Y% of said Scction
22, afso North linc of Old Apostolic Lutheran Chureh parcel, 950 fcet more or less to e
SE R/W line of DNR snowmobile trail; Thence Southwesterly (at appraximate beaing
549°09*W), eloag the SE R/W line of DNR snawmobile trail (olso SE R/W fine of
former Soo Line Railroad), nlso MW line of Old Apostofic Lutheran Church purcel, 429
fuet more or legs o the West line of the SE % of the SE % ol suid Scction 22; Thence
South, along the West line of the SE Vi of the 8B Y of said Sccilon 22, also Weyt line of
Otd Apostalic Lutheran Church parcel, 1000 feet more or less to the North line of snid
Scction 27; Thence N89°01'W, nlong the North line of said Scction 27, 3850 feet more or
less to the section comer corunon to said Scetions 21, 22, 27, 28: Thence North, along
the Bast linc of the SE % of the SE % of said Section 21, elso East line of Cemetecy
parcel, 1326 feet more o less to the NE comer af the SE Y4 of the SE % of said Section
21; Thence West, along the North line of the SE Vi of the SE % of said Scetion 21, also
North line of Cemetery purcel, 1320 feet more or less to the NW corner of the SE % of
the SE % of said Section 21; Thence West, along the North dine of Govemment Lot 8 of
said Section 21, also Norih line of Cemetery parcel, 713.4 féct; Thenee 829°53°457E,
along the West boundary of Cemetery parcel, 435.4 feet; Thence $02°22°45"E, Along the
West boundary of Cemetery parcel, 120.9 feet; Thence S34°57'30"E, nlong the West
boundery of Cemetery parcel, 204.2 feet; Thence S40°18'E, nfong the West boundsry of
Cemelery parccl, 324.5 feet; Thence $56°33°30"W, along the West boundary of
Cemetery parcel, 313.9 feet; Thenee §25°14'30"E, alang the West boundury of Cemetery
parcel, 166.0 feet; Thence S48°20'E, along the West boundary of Cemutery parcel, 119.0
feet; Thence §58748° 307, along the West houndary of Cemetery parcel, 143.7 feet;
ThenceS 1 1°05°E, along the West boundary of Ceinetery parce!, 123.9 feet to the North
line of said Section 2B; Thencs N§9°01' W, nlong the North line of said Section 28, 753.3
feet moro or less Lo the intersection of the Narth line of said Section 28 with the U.S.
Harbor Line; Thence $17°43'E, (previousty recorded s S17°43° W), 3433.36 feet along
the U.S. Harbor Llne; Thence 835719°E, 2525 fect along the U.S. Harbor Line; Thence
S$77°56'LE, 1480 [eet along the LL.S. Harbor Line; Thence $62°(16°E, 3895 feet nlong the
U.S. Harbor Line; Thence N89Y15’E, (previously recorded as §89°15'B), 1210 fect nlong
the U.S. Harbor Line; Thence N76°44'E, 1170 feet atong the U.S. Harbor Line; Thence
NRA®IZ'E, 580 feet along the UK. Horbor Line; Thence S81910'E, 2135 feet along the
U.S, [larbor Line; Theneo N56°50°E, 76 feet Lo intersect the Bast line of Section 35,
T55N, R34W; Thence N06°10°E, alnog the East fine of suid Section 35, 820 fect to
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Section cornct common to said Sections 25, 26, 35, 36 (thls section conier |5 also the SW
corner of Plat of East Hancock); Thence 884°44'E, 424 feet on the section tine common
to said Sectivny 25 and 30 (previously recorded as Sections 25 and 26), this section Jine is
also the South line of Plat of East Hancock; Thence N05°12°E, 339,06 feet (previausly
recorded as 339.6 feet), along the Eest {ine ol Plat of Hancodk; Thence N84%48'W,; 20
feet along ihe Cast Hine of Plat of Hancock; Thence N14°20°W (previously recorded as
NI15°12°W), 341.03 feet along the Cast Une of Plat of Hangock; Thance N84°48"W,
2799 [zet along the North linu of East line of Plat of Hansock; Thence NOSY04’E, on the
section line common to sald Sectlons 25 und 26, 286.49 feet; Thence NBI°12'W, 1031.38
feet; Thence S00748° W, 160 feel; Thence §83°32°W (previously recarded as
N83°32'W), 346.62 feet; Thence N69912° W, 340 feet; Thence NSI®STW, 1057.5 fee;
‘Thence NOI°S0'E, along the N-8 V4 line of said Seetlon 26, 1632.54 feal (praviously
recorded as 2266,75 feet), ta the Center of said Scction 26;

Citizcns Bunk Buitding (formerly known as the Republic BanCorp Propenty) locsted at
400 Qulncy Stroet, Haneack, M1 with laga! description: Lots

1,2,3,4,5,6,7,17,18.19,20,21,22,23,24,25 & 76, Bik. 1, First Additlon o Village of
Hansock.
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A BOUNDARY DESCRIPTION OF THE
CITY OF HOUGHTON
MAY 01, 2001

THAT PART OF: SECTIONS 5 AND 6 TS4N, R33W; SECTIONS 1,2 AND 3 TS4N,
R34W; SECTIONS 31 AND 32 T55N, RIJW AND SECTIONS 34, 35, AND 38, T55N,
R34W, CITY OF HOUGHTGON, HOUGHTON COUNTY, MICHIGAN, COMMENCING AT
THE SOUTH ¥ CORNER OF SECTION 36, T55N, R34W,; THENCE NB9°44'18™W,
ALONG THE SOUTH LINE OF SAID SECTION 38, 703.12 FEET TO THE
NORTHEAST CORNER OF THE PLAT OF THE HOUGHTON DEVELOPMENT PARK;
THENCE THE FOLLOWING TWO (2) COURSES ALONG THE EAST BOUNDARY OF
SAID PLAT OF THE HOUGHTON DEVELOPMENT PARK; S30°12'30"W 585.79 FEET;
THENCE $50°47°30°E 250,00 FEET TO THE POINT OF BEGINNING; THENCE THE
FOLLOWING SEVENTEEN (17) COURSES ALONG THE BOUNDARY OF SAID PLAT
OF THE HOUGHTON DEVELOPMENT PARK; S30°12'30"W 350.00 FEET, THENCE
N59°47'30°W 250.00 FEET; THENCE $30°12°30"W 367.30 FEET; THENCE
N5G"47°30"W 50.00 FEET; THENCE $30°12'30°W 400.00 FEET; THENCE
N5§0°Q2'45"W 350.07 FEET; THENCE N10°08'30°W 278,91 FEET; THENCE
SBY°S7T'30"E 15.00 FEET; THENCE N10°09'30™W 65.00 FEET; THENCE N89°57°30"W
15.00 FEET; THENCE N10°08'30"W 276,09 FEET; THENCE N20°00'30°E 121.45
FEET; THENCE N89°57'30"E 74.78 FEET, THENCE N10°08'30°W D7.78 FEET;
THENCE NB8°57'30°W 16.60 FEET; THENCE N20°00'00" E 358.13 FEET; THENCE
NORTH 33.00 FEET TO THE SOUTH LINE OF SAJD SECTION 38; THENCE

NB9255' t8"W, ALONG THE SOUTH LINE OF SAID SECTION 36, 857.168 FEET TO
THE SOUTHWEST CORNER OF SAID SECTION 38, T55N, R34W, THENCE
N89°57'30"W, ALONG THE SOUTH LINE OF SECTION 35, T5SN, R34W, 1702.25
FEET; THENCE $00°00'30"W 608,09 FEET; THENCE $89°67'30°E 409,86 FEET TO
THE WEST LINE OF THE PLAT OF THE VILLAGE OF HURON; THENCE THE
FOLLOWING TWO (2) COURSES ALONG SAID WEST LINE OF THE PLAT OF
HURON S§10°09'30°E 988,61 FEET; THENCE N79°53'33°E 363,79 FEET TO THE
NORTHEAST CORNER OF LOT 50 OF THE PLAT OF HURON CREEK; THENCE THE
FOLLOWING THREE (3) COURSES ALONG THE BDUNDARY OF SAID PLAT OF
HURON CREEK S04°50'07"W 792.46 FEET; THENCE 585°10'48"E 540.10 FEET;
THENCE S04°50'43'W 200,00 FEET TO THE EAST ¥% CORNER OF SECTION 2;
TEAN, R34W; THENGE S05°09'07°E, ALONG THE EAST LINE OF SAID.SECTION 2,
1305.63 FEET TO THE NORTHWESTERLY RIGHT OF WAY LINE OF COUNTY ROAD
P§51; THENCE SOUTHWEST ALONG THE NORTHWESTERLY RIGHT OF WAY LINE
OF COUNTY ROAD P551, 1332,20 FEET (MORE OR LESS) TO THE SOUTH LINE OF
SAID SECTION 2; THENCE $87°37'00°W, ALONG THE SOUTH LINE OF SAID
SECTION 2, 810 30 FEET; THENCE N45°32'30"W 83.45 FEET; THENCE
$44°27'30°W 89.43 FEET TO THE SOUTH LINE OF SAID SECTION 2; THENCE
S87°37'00"W, ALONG SAID SOUTH LINE OF SECTION 2, §35.82 FEET TO THE
SOUTH ¥ CORNER OF SECTION 2, T54N, R34W,; THENCE N83°38'27"W, ALONG
SAID SOUTH LINE OF SECTION 2, 1637.77 FEET TO THE SOUTHWEST CORNER
OF THE SOUTHEAST QUARTER (SE %), OF THE SOUTHWEST QUARTER (SW %)
OF SAID SECTION 2; THENCE NQ4°07'18"W 1336.83 FEET TO THE SOUTHEAST
CORNER OF THE NORTHWEST QUARTER (NW %), OF THE SOUTHWEST
QUARTER (SW ¥) OF SAID SECTION 2; THENCE NB6*01'30"W 365.22 FEET ALONG
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THE SOUTH LINE OF SAID NORTHWEST % OF THE SOUTHWEST Y%, THENCE
NO7=11'W 104888 FEET TO THE (FORMER) SOUTHEASTERLY RIGHT OF WAY
LINE OF HIGHWAY M-26,(100 FEET FROM THE CENTERLINE THEREQF), THENCE
ALONG THE SAID RIGHT OF WAY LINE NORTHEASTERLY 510.11 FEET ALONG
THE ARC OF A 438.27 FOQT RADIUS CURVE TO THE LEFT WHOSE CHORD
BEARS N26°17'23"E 481.80 FEET, THENCE NB9°22'30"W 1347.40 FEET TO THE
WEST LINE OF SAID SECTION 2, THENCE S06°11'19'W, ALONG THE WEST LINE
OF SAID SECTION 2, 171.98 FEET TO THE % CORNER COMMON TO SECTION 2
AND SECTION 3, T54N, R34W,; THENCE S87°43'40"W, ALONG THE EAST-WEST
QUARTER LINE OF SAID SECTION 3, 622.08 FEET; THENCE S01°14!31"E 843.26
FEET, THENCE S87°27'36"W 663.69 FEET; THENCE N01°39'60°E 847.66 FEET TO
THE SOUTHEAST CORNER OF THE SOUTHWEST %, OF THE NORTHEAST 1/4, OF
SAID SECTION 3; THENCE N04°18'24°E 1258.20 FEET TO THE NORTHEAST
CORNER OF THE SOUTHWEST %, OF THE NORTHEAST 1/4, OF SAID SECTION 3;
THENCE $88°64'46'W 1279.76 FEET TO THE NORTHWEST CORNER OF THE
SOUTHWEST ¥ OF THE NORTHEAST % OF SAID SECTION 3; THENCE
§02°25'00"W 1282.56 FEET TO THE CENTER % CORNER OF SAID SECTION 3;
THENCE $88°39'25°W, ALONG THE EAST-WEST % LINE OF SAID SECTION 3,
1282.14 FEET TO THE SOUTHWEST CORNER OF THE SOUTHEAST % OF THE
NORTHWEST Y OF SAID SECTION 3; THENGE N01°59'30" E 1288.41 FEET TO THE
NORTHWEST CORNER OF THE SOUTHEAST %4 OF THE NORTHWEST ¥ OF SAID
SECTION 3; THENCE NO1°23'00"E 1308.19 FEET TO THE NORTHWEST CORNER
OF THE NORTHEAST % OF THE NORTHWEST ¥ OF SAID SECTION 3; THENCE
$09°30'23°E, ALONG THE SQUTH LINE OF SECTION 34, 1317.04 FEET TO THE
SOUTH ¥ CORNER OF SECTION 34, T65N, R34W; THENCE N00°49'52" € 1376.85
FEET TO THE NORTHWEST CORNER OF THE SOUTHWEST % OF THE
SOUTHEAST % OF SAID SECTION 34; THENCE N0050'38"€ 1380.08 FEET TO THE
CENTER % CORNER OF SAID SECTION 34; THENCE N00°5036"E, ALONG THE
NORTH-SOUTH % LINE OF SAID SECTION 34, 840 FEET (MORE ORLESS) TO THE
SOUTHERLY WATER'S EDGE OF PORTAGE LAKE; THENCE SOUTHEASTERLY
ALONG SAID WATER'S EDGE, 1450 FEET (MORE OR LESS) TO THE EAST LINE
OF THE SOUTHWEST ¥% OF THE NORTHEAST ¥ OF SAID SECTION 34; THENCE
$00°47° 00"W, ALONG THE EAST LINE OF THE SOUTHWEST % OF THE
NORTHEAST % OF SAID SECTION 34, 830 FEET (MORE OR LESS} TO THE
NORTHWEST CORNER OF THE PLAT OF SPRINGWOOD ESTATES; THENCE EAST
411,79 FEET, THENGE S68°50'E 536.0 FEET, THENCE S78°05'E 410.0 FEET TO
THE WEST LINE OF SECTION 36, T35N, R34W, THENCE ALONG SAID WEST LINE
$00°47'V¥ 400.0 FEET, THENCE N86°47°'59'E 1193.83 FEET TO THE WEST LINE OF
DAKOTA HEIGHTS, AS RECORDED IN PLAT CABINET 1 ON PAGE 58, HOUGHTON
COUNTY RECORDS, THENCE ALONG THE BOUNDARY OF SAID DAKOTA
HEIGHTS THE FOLLOWING FIVE COURSES: S00°08'W 172.57 FEET, THENCE
S88°64'E 270.0 FEET, THENCE S00°08'W 417.42 FEET, THENCE S88°54'E 1185 85
FEET TO THE NORTH-SOQUTH % LINE OF SECTION 35, T55N, R34W, THENCE
ALONG THE NORTH-SOUTH % LINE {(EAST LINE OF SAID DAKOTA HEIGHTS)
NOQ°08'E 1433.20 FEET, THENCE CONTINUING ALONG BOUNDARY LINE OF THE
PLAT OF DAKOTA HEIGHTS THE FOLLOWING SIX {8) COURSES S65°17'30°W
153.18 FEET. THENCE N30°07'00'W 236.31 FEET; THENCE N51°05'00"W 117.84
FEET, THENCE 525°00'00'E 40.97 FEET, THENCE S86°27'00"W 364.00 FEET;
THENCE S§74°44'00"W 211.28 FCET TO THE SOUTHEAST CORNER OF LOT 17 OF
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THE PLAT OF NAUMKEAG SHORES; THENCE THE FOLLOWING FOUR (4)
COURSES ALONG THE BOUNDARY LINES OF LOT 18 ANO LOT 17 OF SAID PLAT
OF NAUMKEAG SHORES; §74°40'45"W 349,55 FEET; THENCE 185,54 FEET ALONG
A 7639.44 FOOT RADIUS CURVE TO THE LEFT WITH A DELTA ANGLE OF
01°23730" AND HAVING A CHORD BEARING S78°17'21"W 185,54 FEET; THENCE
§77°35'40"W 258.85 FEET; THENCE NORTH 148.88 FEET (MORE OR LESS) TO THE
WATER'S EDGE OF PORTAGE LAKE, THENCE EASTERLY ALONG SAID WATER'S
EDGE TO THE EAST LINE OF SECTION 31, T55N, R33W, THENCE ALONG SAID
EAST SECTION LINE S00°12°W 260 FEET MORE OR LESS TO A TRAVERSE POINT,
THENCE ALONG A TRAVERSE LINE THE FOLLOWING ELEVEN COURSES:
S78°59'30°E 740.2 FEET, THENCE N88°51'30°E 5671 FEET, THENCE 568°36¢'30"E
383.4 FEET, THENCE 560°55'307E 841.4 FEET, THENCE $S48°18'30°E 735.3 FEET,
THENCE S§73°26'30°E 687.9 FEET, THENCE 864°47'E 1174.3 FEET, THENCE
532°12'307E 415.35 FEET, THENCE S05°60'307E 576.3 FEET, THENCE 828°11'4G°E
1032.41 FEET, THENCE S56°36'44"W 723.41 FEET; THENCE LEAVING THE
TRAVERSE LINE N83°55'46"W 878.01 FEET, THENCE N35°32'13"W 511.31 FEET,
THENCE $21°30'00"W 200.00 FEET TO A POINT ON THE NORTHERLY RIGHT OF
WAY LINE OF THE 300 LINE RAILROAD, SAID POINT BEING 281.1 FEET SOUTH
AND 3604.6 FEET EAST OF THE WEST ¥ CORNER OF SAID SECTION §, THENGE
ALONG SAID RIGHT OF WAY LINE NORTHWESTERLY 4591 FEET MORE OR LESS
TO THE WEST LINE OF SAID SECTION 5, THENCE SOUTH ALONG SAID WEST
SECTION LINE TO THE NORTHERLY RIGHT OF WAY OF HIGHWAY US-41,(33
FEET FROM THE CENTERLINE THEREOF), THENCE ALONG SAID RIGHT OF WAY
LINE FOLLOWING TWO COURSES; N38°12'45"W 2059.68 FEET, THENCE
N58°12'45"W YO THE CENTERLINE OF THE FIRST STREET EXTENDED
NORTHERLY (FIRST BEING PLATTED IN THE SHELDON AND DOUGLASS
LAKEVIEW ADDITION), THENCE S28°47'15W ALONG SAID CENTERLINE AND ITS
EXTENSION TO THE SQUTHERLY LINE OF SAI0 SHELDON AND DOUGLASS
LAKEVIEW ADDITION, THENCE ALONG SAID SOUTHERLY LINE THE FOLLOWING
TWO COURSES: 856°12'45°E 607.73 FEET, THENCE §39°12'45'E 2371.08 FEET,
THENCE $50°47'15"W 5.20 FEET, THENCE N82°08'24"W 168.10 FEET, THENCE
$84°42'53"VV 488.35 FEET, THENCE N39°13'W 1864.70 FEET, THENCE NOO{7W
271.0 FEET, THENCE $89°40'55"W 486.0 FEET, THENCE NO0°15'05™"W 110,0 FEET,
THENCE $89°40'65'W 127,0 FEET, THENCE $00°19'15"E 110.0 FEET, THENCE
$88°40'55"W 47.0 FEET, THENCE NQ0*21'40"W 33.0 FEET, THENCE 589°28'50W
863.0 FEET MORE OR LESS TO THE NORTHWEST CORNER OF THE FOREST HiLL
CEMETERY; THENCE S00°40'E 693.0 FEET TO A POINT ON THE SOUTH LINE OF
SECTION 31, T65N, RI3W, THENCE SOUTH 233.84 FEET, THENCE S81°13'30°E
197.4 FEET, THENCE S66°57'30°E 380.0 FEET, THENCE $72°28'30"E 148.0 FEET
TO THE NORTH-SOUTH ¥ LINE OF SECTION 6, T54N, R33W, BEING S00°32°30'E
519.0 FEET FROM THE NORTH % CORNER OF SAID SECTION 6, THENCE ALONG
SAID NORTH-SOUTH % LINE §00°32'30"E 2241.11 FEET TO THE CENTER OF SAID
SECTION 8, THENGE N89°44'30"W 2514.1 FEET TO THE WEST % CORNER OF
SAID SECTION 6, THENCE S00°39'50°E 1315.82 FEET TO THE NORTHWEST
CORNER OF THE SOUTHWEST % OF THE SOUTHWEST % OF SAID SECTION §;
THENCE $S89°50'46"E 1306.38 FEET TO THE NORTHEAST CORNER OF THE
SOUTHWEST % OF THE SOUTHWEST ¥ OF SAID SECTION 6; THENCE
$500°41'05°E, ALONG THE EAST LINE OF THE SOUTHWEST v OF THE
SQUTHWEST 4 OF SAID SECTION 6, 716.38 FEET; THENCE N89°5112°W 1300.64
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FLEETO THE WEST HINE OF SAID SECTION 6; THENCE SO0IS50°E 600 T FEET
1O THE SOUTHEAS T CORNER OF SECTION 1, 154N, REAW, THENCE NOO" 4116
2646 54 FEET TO THE SOUTH Y CORMER OF SAID SECTION 1, THENCE

NOO 20407 W 2653 42 FEET TO THE CENTER OF SAID SECTION 1, THENCE
MBRTI5W 746.8 FECT, THENCE N30° 10301 710.78 FEET, THENCE MSG°4030'W
1000 FEET, TRENCE NIGU1007 80 0 FEET, THENCE NSU*4830°W 110 0 FECT,
010 MW G0.0 FERT, THENCE NBIPAT W BO1 § FEET, THENCE
NPT I0°E 044 B3 FEET, ALONG THE SOUTHEASTERLY RIGHT OF WAY LINE OF
PORTAGE STREET (31 FEET FROM THE CENTERLIMNE THERECF), THEHCE
MBO 4T IOW 66,00 FEET TO THE POINT OF BEGINNING, CONTAINING
APPROMUMTELY 2716 ACRES,

Except tha Michigen Tach Lakeshore Centar (foimerly kriown aa the Upper
Peninsula Power Company Headquarlors) Jocated at 600 East Lakeshore
Drive, Houghlen, MI, with legal desenplion: Frl. Lols 1,204 8 5, 0 DLying N
of MR RR Right of Way Clty of Houghton; and the 2007 PA 425 Jukurl parcal
{nat was onnexed In 2007,

And the 2007 PA 425 Jukuri parcel that was annex in 2007 described
as:

Section 33, T55N, R34W, Adams Township, Houghton County,
Michigan, Government Lot 1 lying North of County Road 554, Except
commencing at the North ¥ corner; thence South 320 feet to P.O.B;
thence Soulheasterly 80.18 feet; thence Northeasterly 569.59 fee;
thence North 202.57 feet; thence Southeasterly 410.48 feet to South
right-of-way of Canal Road; thence Southeaslerly along Canal Road
888 feet more or less; thence South 676 feet o South line of
Government Lot 1: thence Southwesterly 1692 feet lo the Waest line of
Government Lot 1; thence North 880.78 feet to P.O.B.

And

Section 34, T55N, R34W, Adams Township, Houghton County,
Michigan, Government Lot 3 lying North of County Road 554, also
West 121 80 feet of Government Lot 4 lying North of County Road

A parcel of land situated within Government Lot 4, Seclion 28,
Township 55 North, Range 34 West, Houghton County, Michigan and
described as follows: Commencing North 00° 34’ 31" West 35.08 feet
from South ¥z corner: Thence North 007 34' 31" West 1252.70 feet,
Thence South 89° 33' 12" East 102,60 feet, Thence South 89° 35’ 56"
East 151.39' to shore, Thence South 46° 13’ 52" Easl 804.26 feet,
Thence South 55° 13’ 38" East 1279.14 feet, Thence West 713.78',
Thence North 46° 48’ 32" West 766.52 feet, Thence S 43° 09' 07"
West 66 feel Thence South 01° 45' 30" East 57.69 feet, Thence Soulh
08° 31" 32" West 141.99 feet; Thence South 10° 03' 39" West 69 72
feet, Thence South 71* 33' 12" West 552.04 (eet to point of beginning.
EXCEPT:

Commencing at the South Quarter {(31/4) corner of said Section 28,
thence go East along the Scouth line of said Section 28 a distanca of
1397.37 feet; thence North a distance of 152 19 foct to a %" capped
rebar and the Paint of Beginning of the parcel to be described; thence
North 46° 44' 14" West a distance of 115.72 feet to a 12" capped rebar;
thence North 49° 04' 11" East a distance of 202.70 feet to a 4" capped
rebar on the shore of the Portage Lake Ship Canal; thence South 63°
51’ 34" East along said shore a distance of 125.00 feet to a %" capped
iebar; thence South 49° 04' 11" West a disiance of 239.69 feet to the
Point of Beginning.
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Appendix A . Host-Satallite Dasignation Agresment

AGREEMENT PURSUANT TO ACT 281 BETWELN THE CITY OF HOUGHTON, CITY OF HANCOCK,
CITY OF MARQUETTE, AND THE CITY OF MARQUETTE LDEA .

PREMISES

Having detormined Whal 1 Is In the best inierest of Lhe resldents of their respe clive
cumpssiee i a ap oftors 1o diniue Hhe wonstinogs ) uneapluyeen i untd nenigdoy o
At ulihsaness and tu promete sopmoniic Boow i m Hoaplirg meoch g PAartite, Hie
ROverri L ogee - Ve Bt Wi i e fooe talsliohy e S t20mne SR80 G dha E!Ey ]
TQrFIetto ph surng y Act J-E o thie fallip Ak of suehpnn t'ﬂgﬁrnsmnunduut.(-ihr: ‘}sc(*},

Under theaw, the felarauettsy LN Wy igaring 16 powers iz verghod \eghnolagy.nack
desipurited pursen taflu At A e bied technoldgy parkorany campds athac polan ul
Ui brarnustii EDEA Dadorel 28 fuede divacic) o aeseribed by the penldthnis anbililishing the
Aatharity, The Pasedios Ravee et e Intoctlis Aeemgead (ruutling eértaio provisions o5 Viny
rgbage tw the smimborship miid opesttion ol \sts Snanzane Sautedito.

Tharefora, tha Parties agrac as follows:

% tho partles agren to wark lgethies tar e mrpose of ceopting and rebaining licheolopy
stb e onﬂ ernpaynn) Aheoughy vormme il abon of fieaearch antd rreefng:
terhinology vlthar o eglont atalugy, cwirently relecevd-to oy Inpovaiion Shotn.

Fo Musponse o the Jeplstntlve arltesiar
A Ihaunigie Whatagterlenes sl saveaitivs ofle v iy thee sl sl grigate

Lesources avaitible In (he Satelite SmacZone, The uninue characterlstles and
specivitles of the Marquette Satollile inclutler: Morthern Mithigan University and rho
College of Human P'J‘lcdicme at Michigsn State Unfuarsity partaering vith the
Mirguetle Satelifte SmartZene and having exporlise tn medical devlces, heahieare,
natural resources, energy, T, sacial media, Toud processing, applled tachnology and
business management,

B, The baneNis 1a reglung) Cogneration and coffaburation, The banefit of reglonal
cooperation and callabaration craated by the Sateliite SmartZone partnership will
pravide groater momealum lar complimentary development thal is already Laking
place throyghou the region. The Innavaljon Shore concept comblines, skilis, lalent
and resources belween MTEC aod the IMarquette Saialiite, which In Lurn beenmes

A-1



The catalyst for innovation aid parinership. IUis anticipated that the Satellite Board

il stry leaders that wifl provide | ship for Uels
tec nsucressiul, this public/priva Wl greditly
enl top research {alont, axpaod e capatty,
pro T participation by finanoal Ing o business
eyp

b e MEguetis Satenit: Sooagg £0ne ids valug Yathe avpgon ol MITLE Soanzenc
and Incredsed oppontunities for MTEC companies shrough atcess 1o experienced
business teadarship, a growing number pf technology compunies, angd expands
access to regional finance parthars, These networks along with new academic
partners like Northern Michigan Unlversity and Michlgan State University and
capital providess fike Northern InitTatives bring new resources Lo significantly
broaden the talem and resource hase for MTEC companies,

3. The City of Marquette and the Marquetle LOFA agree to apprave a Tox Increment
Flnpnelnp Plan that includes camuring a portion of the City of Marquette General Fupd
millage.

4. The City of Marguette and the Marquelte LDFA agrae fo guarantee a minimum yearly
operatlon budget for the SmartZone of $200,000.

5. The MTEC SmartZane and the Marquette Satelijte SmartZone agree {0 the monthly
repostng as required by MEDC,

6 The Clty of Marquette and the Marquetie LDFA agree to a SmartZone and
Development Plan that promotes high tech business ang Job grovwth by collaboration
with Narthern Michigan Universily, Michigan Stata University, Michigan Technological
Universlty, Michigay Tech Enterprise Corporation, and private sector tomymunity
pariners,

7. The Paniles hereby designate tha Marguelte LDFA District as a Satellite certiflec
Technology Park of the Houghton/Hancock SmartZone pursuant to Sectfon 12b of the

Act,
Lily mf?oughmn LDFA etie ’
By: . {
Chalr oyor |
oy .
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T
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Appendix B -Tax Increment Financing Plan and Development Plan including Description of the
Authority District
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Local Development Finance Authority of the
Cities of Houghton and Hancock
County of Houghton
State of Michigan

Tax increment Financing and Development Plan
for the Houghton and Hancock SmartZone

Section l. Introduction

On April 11, 2001, the Michigan Economic Development Corporation (MEDC)
approved the SmartZone designation for the authorized Tax Increment Financing
(TIF) district including the Cities of Houghton and Hancock.

Designation of a SmartZone is governed by Public Act 281 of 1986, as amended, by
Public Act 248 of 2000 and others, According to PA 281 of 1986, as amended, the
designation qualifies a Local Development Finance Authority (LDFA), by agreement
with the MEDC and its incorporating municipalities, to implement a “certified
technology park” {commonly known as a SmartZone.) With its designation, the
LDFA utilizes TIF to develop eligible projects within the SmartZone in accordance
with an agreement with MEDC (the “Development Agreement”) under which the
LDFA District has its designation.

The original Tax Increment Financing and Development Plan (TIFDP} were
adopted by the Houghton Hancock LDFA on April 30, 2001. Tax capture for
that plan began in 2003 and expires in the year 2017, This amendment and
update to that plan has the purpose of securing an additional 15 year
extension of the allowable TIF tax capture through the year 2033.

Recognizing the opportunities provided by PA 290 of 2012, the Cities of Houghton
and Hancock ("the Cities") separately adopted resolutions affirming the continuing
public purpose of the Houghton/Hancock SmartZone LDFA to facilitate the
development and supportof new and existing technology bled businesses within the
Cities and partnering with a Satellite SmartZone for greater regional collaboration.
On recommendation of the Houghton/Hancock LDFA the cities approved the
selection of Marquette as a Satellite SmartZone, citing the following as the basis of
their selection:
e The selection of Marquette as a satellite provides unique characteristics
offered by the publicand private resources in the Satellite SmartZone

Page 3



including, Northern Michigan University and the College of Human Medicine
at Michigan State University partnering with the Marqguette Satellite
SmartZone and having expertise in medical devices, healthcare, natural
resources, energy, information technology, social media, food processing,
applied technology and business management.

e The selection of Marquette as a satellite provides regional cooperation and
collaboration benefits for preater momentum of complementary
development already started in the region. The Innovation Shore (as itis
called) concept combines skills, talent and resources between MTEC and the
Marquette Satellite, which in turn, become the catalyst for innovation and
partnership. Itis anticipated that the satellite Board will attract energetic
industry leaders that will provide inspired leadership for their technology
clusters, When successful, this public/private relationship will greatly
enhance the attraction of top talent, expand entrepreneurial capacity,
provide a natural nexus for participation by financial interests and lead to
business expansion and job growth.

The selection of Marquette as a satellite provides value and support to the
mission of MTEC StartZone and increased opportunities for MTEC
companies through access to experienced business leadership, a growing
number of technology companies, and expands access to regional finance
partners. These networks along with new academic partners like Northern
Michigan University and Michigan State University and capital partners like
Northern [nitiatives bring new resources to significantly broaden the talent
and resource base for MTEC companies.

On August 20, 2014, the Cities of Houghton and Hancock entered into an agreement
(attached as Appendix D) with the Marquette LDFA District as a Satellite certified
‘Technology Park of the Houghton/Hancock SmartZone pursuant to Section 12b of
Act 2B1 of the Public Acts of Michigan 1986 as amended. The Agreement between
the Cities and the Satellite LDFA, which incorporates Lhe proposed SmartZone Plan,
includes provisions agreeing to the identification of legislative criteria required by
MCL 125.2162(b) ("Legislative Criteria”) in the Satellite SmartZone Plan specifically:
o Identify the unique characteristics and specialties offcred by the public and
private resources available in the Satellite SmartZone.
= ldentify the benefits to regional cooperation and collaboration.
» ldentify how the Satellite SmartZone adds value to the mission of the Host
(e.g., Cities) SmartZone.
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In order to best utilize its resources, the Marquette SmartZone will focus its efforts
on industries with high potential [or utilizing at Jeastone of the area’s core
competencies. The following lechnology areas have been identified as having
particular strengths in the Marquette area:

» Medical devices

e Healthcare

e Naturalresources

= Energy

e Information technology, including social media

» Foodprocessing

o Applied technology

The Original TIFDP specitied that it would "provide capital needed for the facilitation
of the commercialization of research products being developed at Michigan
Technological University and the development of private high technology enterprises
that, but for this Plan, would be deferred or located outside of the Cities and this State.
The activities detailed in the Development Plan, and financed by this LDFA, will
introduce the growth and retention of technology led economic development,
benefitting citizens with new opportunity and increasing property values to taxing
Jurisdictions in the region.” From 2001 to 2018, estimated revenue capture specified
in the Plan was $5,653,309. It also specified revenues anticipated from leasing of
the incubator and grants to be utilized for purposes consistent of the Plan as
authorized. The estimate given for jobs created in the Original Plan was 550.

Table: Actual tax capture during the period 2003 to 2015 was $ 5,651,473

Hancock LDFA Houghton LDFA TOTALS
Capture Capture
§25,113 27 $60,927.60 $86,040.87
$40,993.87 $97,121.89 $138,115.76
$63,021.16 $163,138.66 $226,159.82
$171,081.05 $292,159.00 $463,240.05
$131,200.22 $302,701.38 $433,901.60
$178,358.11 $193,467.63 $371,825.74
$215,326.13 $333,522.29 $548,848.42
$231,067.72 $337,737.28 $568,804.99
$251,142.89 $405,753.04 $656,895.93
$259,098 02 $368,744.28 $627,842.30
$5266,661.24 4373,353.10 $640,014.34
$525,260.58 $364,522.36 $889,782.94
5480,651,03 $480,214.12 $960,865.15
$2,358,324.25 $3,293,148.51  $5,6%1,472.76
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During the first 12 years of the Original TIFDP, over 500 new jobs have been created
by compantes served, succeeded and stayed in the State. Both the tax capture
amounts and the job creation results are consistent with and on track with the
ariginal plan.

The additional 15 years is projected to capture approximately $19 million in TIF.
The extension period will also allow for 206 companies to be created by 2033 and
about 792 jobs to be created, added and attracted to the region with served
companies.

Section li. Tax Increment Financing Plan Under PA 281 and 1986
Statutory Requirements

This TIFDP will authorize the capture of certain tax increment revenues by the LDFA
for the purposes of funding the elements included in the plan. PA 281 0f 1986, as
amended, establishes and defines the activities that may be undertaken within such
a plan. The Houghton and Hancock TIFDP follows the statutory requirements of PA
281, specifically Section 12(1}(a) through (1) as stated below.

(1) If the board determines that it is necessary for the achievement of the purposes of
this act, the board shall prepare and submit a Tax [ncrement Financing Plan to the
governing body. The plan shall be in compliance with PA 281, Section 13 and shall
include a Development Plan as provided in Section 15. The plan shall also contain
the following:

a. A statement of the reasons that the plan will result in the development of
captured value that could not otherwise be expected. The reasons may
include, but are not limited to, activities of the municipality, authority, or
others undertaken before formulation or adoption of the plan in reasonable
anticipation that the objectives of the plan would be achleved by some
means.

b. Anestimate of the captured assessed value for each year of the plan. The

plan may provide for the use of part or all of the captured assessed value
or, subject to subsection (3), of the tax increment revenues attributable to
the levy of any taxing jurisdiction, but the portion intended to be used shall
be clearly stated in the plan. The board or the municipality creating the
authority may exclude from captured assessed value a percentage of
captured assessed value as specified in the plan or growth in property
value resulting solely from inflation. If excluded, the plan shall set for the
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method for excluding growth in property value resulting solely from

inflation.
The estimated tax increment revenues for cach year of the plan.
A detailed explanation of the tax increment procedure.
The maximum amount of note or bonded indebtedness to be incurred, if
any.
The amount of operating and planning expenditures of the authority and
municipality, the amount of advances extended by or indebtedness
incurred by the municipality, and the amount of advances by others to be
repaid from tax increment revenues.
The costs of the plan anticipated to be paid from tax increment revenues
asreceived.
The duration of the Development Plan and the tax increment plan.
An estimate of the impact of tax increment financing on the revenues of all
taxing jurisdictions in which the eligible property is or is anticipated to be
located.
A legal description of the eligible property to which the Tax Increment
Financing Plan applies or shall apply upon qualification as an eligible
property.
An estimate of the number of jobs to be created as a result of
implementation of the tax increment financing plan.
The proposed boundaries of a certified technology park to be created
under an agreement proposed to be entered into pursuant to section 123,
or of a certified alternative energy park to be created under an agreement
proposed to be entered into pursuant to section 12¢, or of a next Michigan
development area designated under section 12e, an identification of the
real property within the certified technology park, the certified alternative
energy park, or the next Michigan development area to be included in the
Tax Increment Financing Plan for purposes of determining tax increment
revenues and whether personal property located in the certified
technology park, the certified alternative energy park, or the next Michigan
development area is exempt from determining tax increment revenues.

The response to PA 281 0f 1986, as amended Section 12(1)(a) through (1) are
addressed below:

{1)(a) Reason Captured Assessed Value Would Not Be Expected Without the TIFD

The economic development aclivities that are supported with the revenue
generated by the TIEDP are not available from any other source,



(1)(b) and {c) Estimate of the Captured Assessed Value and Tax Increment Revenues
LDFA TAX CAPTURE
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{1){(d) Tax Increment Procedure
Tax Increment Financing for a SmartZone or “certified Technology Park” permits the
LDFA to capture tax revenues attributable to the increase in the taxable value of al)
real and personal property that is within the SmartZone and that has been made
subject to the tax increment revenue calculation (the Captured Property under this
Plan.) The tax increment finance procedure is governed by Act 281. These
procedures outlined below are effective as the date the Plan is adopted, but are
subject to any changes imposed by future amendments to Act 281.

The amount by which the aggregate Current Taxable Value of Captured Property
exceeds its Initial Taxable Value in any one year is the “Captured Taxable Value” of
the SmartZone (LDFA). The Houghton/Hancock LDFA has set 2000 as the taxable
value base year for all properties listed in the TIF Plan and will capture 50% of the
local school tax (9 mills), and 50% of the state education tax (3 mills) on any
increase in taxable value after 2000 until 2018 under this TIF Plan. Then starting
2019, until 2033, the LDFA will capture 25% of the school tax over the amount
collected for 2017-2018 (base to start new 15 year tax capture.)

Tax increment revenues authorized to be captured under this Plan from the
Captured Property may be used and subject to approvals of the MEDC to assure
conformance with PA 281, as amended.

Local match for the LDFA tax capture will be the local tax capture from both cities’
non LDFA TIF Districts. The following chart shows the local tax capture used for
economic development,

{Continued on next page.)
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Matching from T Districts

Huoughton
DDA
287,456
254,602
302,008
309,558
317,297
325,230
333,361
341,695
350,237
358,993
367,968
377,167
385,596
396,261
406,167
5,490,106

Houghton
TIFA
310,249
555,156
336,811
807,235
G34,452
962,486
991,361
1,021,101
1,051,734
1,083,287
1,115,785
1,149,259
1,183,735
1,213,249
1,255,826
19,244,025

Huancotk
DDA
186,413
158,741
{73,136
176,598
180,130
133,733
187,408
191,156
134,079
198,878
202,856
206,913
1,051
215,272
215,578
3,662,271

TOTAL

1,234,117
1,319,539
1,355,959
1,393,392
1,431,830
1,471,449
1,512,129
1,553,952
1,596,950
1,641,158
1,636,603
1,733,339
1,/81,384
1,830,782
1,881,571
29,396,351

LDFA TAX
CAPTURE
1,124,393
1,164,874
1,282,926
1,326,578
1,371,102
1,416,517
1,462,841
1,510,090
1,558,285
1,607,444
1,657,586
1,708,730
1,760,858
1,814,109
1,868,384

27,676,756

lebtedness
that major
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{1){g) Cost of Plan Anticipated to Be Paid From TIF Revenue

TIF &apense

Expenss Toinf
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{1){h) Duration of the Plan

The anticipated duration of the SmartZone Developmentand Tax
Increment Finance Plan is the oviginal fifteen (15) year maximum allowed
by PA 281, as amended, plus the additional 15byear extension. Tax capture
for the original plan began in 2003 and continues through June 30, 2018.
The updated plan is expected to expire at the end of fiscalyearjune 30,
2033.

{1)(i} Impact of TIF on Revenues of Taxing Jurisdictions

There will not be any impact on any local taxing jurisdictions as both Houghton and
Hancock schools are in formula and get a set amount of money from the State based
ont enrollment and not based on local taxable value. The LDFA will not be
capturing any local taxes.

{1)(j} Legal Descriptlon of the Property Applicable to TIFD

The TIF district for the Houghton and Hancock LDFA Includes the entire city limits
of both the City of Houghton and City of Hancock as depicted with the map
attached to this plan in Appendix B, except for the following exclusions:

1. The Michigan Tech Lakeshore Center (formerly known as the Upper
Peninsula Power Company Headquarters) located at 600 East Lakeshore
Drive, Houghton, M1, with legal description: Frl. Lots 1,2,3,4 & 5, Blk. D Lying
N of MR RR Right of Way City of Houghton; and the 2007 PA 425 Jukuri
parcel that was annexed in 2007.

2. (itizens Bank Building (formerly known as the Republic BanCorp Property)
located at 400 Quincy Street, Hancock, M1 with legal description: Lots
1,2,3,4,5,6,7,17,18,19,20,21,22,23,24,25 & 26, Blk. 1, First Addition to
Village of Hancock.

Full metes and bounds description of the TIF boundaries is in Appendix B.

(1)(k) Jobs Created

The total jobs created due to the SmartZoune program is anticipated to be over
1,250 starting with 2015 through 2033. This reflects one job with seven new
startups each year; two of those add a job in the 2n year and three jobs in the 3'¢
year. This growth projection is achievable based on prior performance of job
creation in the Houghton and Hancock region.
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Table: Projected Jobs and Companies during 2019-2033 with a 25% tax capture

Jobs 201023 2024-28  2029-33  Total
27 77
160 504
70 210
256 791
133 Total
77
120
3
67 206

lew Startup compainy;

1 Growth companies
reporting year;

ch 1 attracted company

re not previously reported;
per year that

rears.

iits of both the City of
ns. See Appendix B for a
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Section Ill. Development Plan
Statutory Requirement

The presentation of the Development Plan follows the statutory requirements of
PA 281, specifically Section 15(2)(a) through (p) as stated below.

{1) To the extent necessary to accomplish the proposed development program
to the Development Plan shall contain:

(a) A description of the property to which the plan applies in relation to the
boundaries of the authority district and a legal description of the
property.

(b) The designation of boundaries of the property to which the plan applies
in relation to highways, streets, or otherwise.

{¢) Thelocation and extent of existing streets and other public facilities in the
vicinity of the property to which the plan applies; the location, character, and
extent of the categories of public and private land uses then existing and
proposed for the property to which the plan applies, including residential,
recreational, commercial, industrial, educational and other uses.

(d) A description of public facilities to be acquired for the property to which the
plan applies, a description of any repairs and alterations necessary to make
those improvements, and an estimate of the time required for completion of
the improvements.

() The location, extent, character, and estimated cost of the public facilities for
the property to which the plan applies, and an estimate of the time required
for completion.

{f) A statement of the construction or states of construction planned, and the
estimated time of completion of each stage.

(g) A description of any portions of the property to which the plan applies, which
the authority desires to sell, donate, exchange, or lease to from the
municipality and the proposcd terms.

(h) A description of desired zoning changes and changes in streets, streetlevels,
intersections, and utilities,

(i) An estimate of the cost of the public facility or facilities, a statement of the
proposed method of financing the public facility or facilities, and the ability of
the authority to arrange the financing.

{(;) Designation of the person or persons, natural or corporate, to whem all ora
portion of the public facility or facilities is to be leased, sold or conveyed and
for whose benefit the project is being undertaken, if that information is
available to the authority.
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(k) The procedures for bidding for the leasing, purchasing, or conveying of all or

M

a portion of the public facility or facilities upon its completion, if there is no
express or implied agreement between the authaority and persons, natural or
corporate, that all or a portion of the development will be leased, sold, or
conveyed to those persons.

Estimates of the number of persons residing on the property to which the
plan applies and the number of families and individuals to be displaced. If
occupied residences are designated for acquisition and clearance by the
authority, a Development Plan shall include a survey of the families and
individuals being displaced, including their income and racial composition, a
statistical description of the housing supply in the community, including the
number of private and public units in existence or under construction, the
condition of those in existence, the number of owner-occupied and renter
occupied units, the annual rate of turnover of the various types of housing
and the range of rents and sale prices, an estimate of the total demand for
housing in the comimunity, and the estimated capacity of private and public
housing available to displaced families and individuals,

{m) A plan for establishing priority for the relocation of persons displaced by

the develapment,

(n) Provision for the costs of relocating persons displaced by the development,

and financial assistance and reimbursement of expenses, including litigation
expenses and expenses incident to the transfer of title, in accordance with the
standards and provisions of the federal uniform relocation assistance and
real property acquisition policies act 0f 1970, 42 US.C. 4601 to 4655.

(o} A plan for compliance with Act No. 227 of the Public Acts of 1972, being

sections 213.321 to 213.332 of the Michigan Compiled Laws.

(p) Other material which the authority or governing body considers pertinent.

The response to PA 281 of 1986, as amended Section 15(2)(a) through (p) are
addressed here:

(2){a) and (b) Praperty Description and Boundaries

The TI¥ district for the Houghton and Hancock LDFA includes the entire city limits
of Houghton and Hancock as depicted with the map attached to this plan in
Appendix B, except for the following exclusions:

1.
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The Michigan Tech Lakeshore Center (formerly known as the Upper
Feninsula Power Company Headquarters) located at 600 East Lakeshore
Drive, Houghton, M, with legal description: Frl. Lots 1,2,3,4 & 5, Blk. D Lying
N of MR RR Right-of-Way City of Houghton; and the 2007 PA 425 Jukuri
Parcel that was annexed in 2007.

Citizens Bank Building (formerly known as the Republic BanCorp Property)
located at 400 Quincy Street, Hancock, M with legal description: Lots
1,2,3,4,5,6,7,17,18,19,20,21,22,23,24,25 & 26, Blk. 1, First Addition to Village



of Hancock.

Full metes and bounds description of the TIF boundaries is in Appendix B.

{2){c} Location and Description of Existing Property
The specified TIF district is bounded by the city limits of Houghton and Hancock.

(2){d) and {e) Public Facilities and Anticipated Improvements
The properties and facilities that are included with this plan are

The Powerhouse Business Incubator at 101 West Lakeshore Drive,
Houghton Michigan - the entire property and improvements are controlied
by the LDFA. This property will revert to the City of Houghton at such time
the LDFA is dissolved. The property is built out to its best use potential with
about 30,000 square feet. MTEC SmartZone administers all building
management including improvements, utilities and tenant leases.

jutila Center UNIT 2 at 200 Michigan Street, Hancock, Michigan ~ The
Houghton Hancock LDFA holds title to the 4th floor with about 14,000 (with
7,500 leasable) square feet (11% of square footage) of the nine story
condominium building. The remaining 89% of the building's square footage,
plus appurtenances and surrounding property is owned by Finlandia
University. The Finlandia Campus Condominium Association {FCCA), Inc,
manages the elements in common for the condominium. MTEC SmartZone
administers all management of UNIT 2 including tenant leases,
improvements and utility expenses. MTEC SmartZone has 11% of the voting
rights in the FCCA and pays the same proportion of condominium operating
expenses, This property will revert to the City of Hancock at such time the
LDFA is dissolved.

Michigan Tech Lakeshaore Center at 600 East Lakeshore Drive, Houghton,
Michigan - the entire property is owned by Michigan Technological
University. MTEC SmartZone has a 20 year lease as a matter of the building’s
acquisition that included financing from the U.S. Economic Development
Administration, originating in November 2008, having about 9,000 rentable
square feet on the first floor. All facility improvenients and utilities are
managed by Michigan Tech. Incubator tenant subleases are managed by
MTEC SmartZone.

All facilities are in good operating condition for business incubator use with major
building upgrades to be completed as needed. The LDFA is currently Jooking into
upgrades to the lighting, heating and cooling systems at the Jutila Center. Itis
anticipated that facility improvements and/or changes will be necessary to
accommodate different high tech companies’ needs. The determination to make
improvements in order to maintain the use of the facilities in light of technical
advancements is evaluated on an ongoing basis. Depending on demand, additional
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incubator facilities within the LDFA district or on the Michigan Tech University
campus may be acquired or leased. MTEC propuses to cxtend the lease on the
Lakeshore Center until 2033,

{2){f) Planned Canstruction

Currently no addition of incubator facilities or major redevelopment is plangped,
although future needs will be assessed on an ongoing basis and any future
development will be managed according to the fiduciary responsibilities and
procedures of the LDFA and MTEC SmartZone.

{2){g) Property Sale, Danation, Exchange or Lease

Currently no reduction of incubator facilities or major repurpose is planned,
although future needs will be assessed oti an ongoing basis and any future
development will be managed according to the fiduciary responsibilities and
procedures of the LDFA and MTEC SmartZone.,

{2){h) Desived Zoning, Streets, Intersections, and Utilities Changes

The LDFA district is properly zoned for purposes of implementing this Development
Plan and no zoning changes are anticipated for the execution of this TIF Plan.
Expenses to replace water mains, remove sewer lines, improve roadways, and make
changes to signage, gas, electric and design are expected throughout the duration of
this plan. While these expenditures are anticipated, they will be implemented by the
Cities of Houghton and Hancock and handled outside the scope of the LDFA and this
plan. It will be the sole discretion of the Cities of Houghton and Hancock to
determine how public improvements are paid for,

(2){i} Public Facility Cost

The activities of the LDFA and SmartZone shall be financed from one or more of the
following sources:

e TaxIncrementFinancing

= Private cooperation in the District

o In-kind Contributions

» Funding received through grants

s Bonds

Major infrastructure improvements are not anticipated but will be considered
principally driven according to growth of Michigan Technological University and
market demand. The Cities of Houghton and Hancack will determine how to finance
publicinfrastructure improvements outside of the LDFA.
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{2}{j} and (k) Lease, Scll, Convey or Transfer Public Facilities

This project is being undertaken for the benefit of the Cities of Houghton and
Hancock, Ml in their entirety to create jobs and employment opportunities, The
taxes captured will be used to stimulate economic development and provide key
services to entrepreneurs. If any public facilities are determined to be leased, sold,
conveyed, or transferred, MTEC SmartZone will work with the Cities of Houghton
and Hancock to determine a process and fair value with the interest of all parties
protected.

(2)(1) Through (o) Displaced Residents

There are no plans to remove or relocate residents in the Cities of Houghton or
Hancock anticipated with this plan; therefore the Development Plan does not
include a process for priority of relocation, costs, or compliance to Michigan laws
relevant to the relocation of residents.

{2){p} Other Pertinent Information

The primary goal of this plan is to provide tools and setvices that will help existing
companies grow, foreign firms start up enterprises and develop manufacturing
facilities by reducing barriers, and to provide incubator and acceleration support.
To facilitate this, MTEC SmartZone will work with the Cities of Houghton and
Hancock to coordinate city and SmartZone efforts. The SmartZone is expected to
utilize existing facilities in the city for its programs and operations.

Regular reports will be prepared for the LDFA to ensure the programs developed
and offered are fulfilling the goals of renewing and growing the industrial base. In
addition, MTEC SmartZone will meet with the LDFA board not less than annually to
review the plan and make adjustments as necessary. As required, the LDFA shall
submit amendments to the Development Plan or TIF Plan to the City Councils of
Houghton and Hancock for review and approval.
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APPENDIX A

Proposed Budget

The MTEC Operating Budget Projection is provided on the following worksheet,

oda o ErEoR b
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APPENDIX B

Property Description and Map

Map showing the boundaries of the Cities of Houghton and Hancock, M1,

City of

of Houghton

AHlae At Unsshian and Hancock

Lecstien Mep

A includes the entire city limits
depicted with the map attached
2xclusions:

rly known as the Upper

cated at 600 East Lakeshore

rl. Lots 1,2,3,4 & 5, Blk. D Lying
1d the 2007 PA 425 Jukuri

he Republic BanCorp Property)

th legal description: Lots
5, Bik. 1, First Addition to Village

Page 20



Page 21

CITY OF HANCOCK
RUEVISED LEGAL DESCRIPTION (1994)
OF BOUNDARIES OF CHEY OF HIANCOCK

The Jand einbraced by the City of Hancock lies in the Seclions 21, 22, 25, 26, 27,
28, 34, 35, alb in 35N, RIW of the Principal Meridion of Michipan and is deseribed as
follows:

Commenacing ot the Scetion comey commion to Seclions 22, 23, 26, 27, TSN,
R34W, said scetion corer being also the Point of Beginning of corpovate parcel; Thence
Nortl, atong the Gast ling of said Section 22, also Tost line at Old Apostohe Lutheran
Church pareel, 1320 tect maie o less to the NE coraer of the SI2 % ol the SE Y of said
Sectioa 223 Vhenee West, Along the North line of the ST 4 of the SE 14 of said Section

2, ulse North line o Old Apostetic Lutheran Church parcel, 950 fect more o1 less w the
SE RAW ine of DNR suowmabile trail; Thence Southwesterly (sl approximate bearing
S49°0%' W), along the SE R/W fine ol DNR snowmobile trail (also SE R/W line of
former Svo Line Railioad), also NW line of Old Apostolic Lutheran Church parcel, 489
feet more or leys to the West Jine of the SE % ol the SE W of said Section 22; Thence
South, atong the Wesl fine of the S Y of the SE Y of said Seetion 22, also West line of
Old Apostolic Lutheran Church pareel, 1000 feet more or less 1o the North line ol said
Scetion 27; Thenee NBI®G1'W, alang the Noith line of said Section 27, AR50 feel mure or
fesy to the section corser comimon to said Scctions 21, 22, 27, 28; Thence North, along
the Bast fine of the SE VA af’ the SE Y of said Sectian 21, alyo East line of Cemetery
parcel, 1326 feet more or fess to the NI comer of the SE ¥ of the SE Vi of said Scetion
21; Thence West, along the North tine of the SE 4 of the SE Y of said Section 21, also
North line of Cemetery parcel, 1320 feet more or less to the NW comer of the SE % of
the SE Vi of said Section 21; Thence West, mlong the North fine ot Government Lot § of
suill Section 21, also North liae of Ceraetery parcel, 713.4 feet; Thence $29°53'457E,
along the Wost boundary of Cemetery pircel, 435.4 feet; Thence §02922'45"1, Alung the
West boundary of Cemetery parcel, 120.9 fect; Thence S34°57° 3071, along the West
boundary of Cemetery pareel, 204.2 feat; Thence S40°18’E, along the West boundury ot
Cometery parcef, 324.5 teet; Thenee §56°33°30"W, along the West boundary of
Cenretery parect, 313.9 feet; Thesee 82591430, ulong the West boundary of Cemetery
parcel, 166.0 feet; Thence S48°20°T%, atong the West boundary of Cemetery paceel, 119.0
feet; Thence S38°48°307E, along the West houndary af Cemetery parcel, 143.7 fect;
ThenceS 11°05°E, wlong the West boundaty ot Ceinetery parcel, 123.9 feet to the North
line af said Section 28; Thence N§9°01" W, along the North fine of said Scetion 28, 7515
feetmore or feys to the inzection ol the North line ol said Section 28 with the U8,
Harbor Ling; Thence S17°43E, (previously vecorded as S17743'W), 3433.36 fect atong
the ULS, Harbor Ling; Chenee S35919'E, 25235 fect alang the U.S. Harbor Ling; Thence
ST7U36°L, 1480 feet along the U.S. Hurbor Line; Thence $62°16'E, 3895 feet along the
U.S. [arbor Line; Thence NEOU1SE, (previousty 1ccorded as S89°157E), 1210 feet flong
the U.S. Harbor Ling, thenve N76°44°E, 1170 feet wlong the 1,80 Harbor Line; Thenee
N8R®I2'E, 580 lvct alang the U8, lacbor | ine; Thence $81°10°E, 2135 feet along the
U.S, Hiwrbor Line, Thence NS6°50'E, 76 teet o intersect the East line of Section 33,
T35N, RMW; Thence NOGYI10'E, ulong the East line of said Section 35, B2 fet tu
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Scetlon corner common Lp said Sections 25, 26, 35, 36 (this section comer is also the SW
carner of Plat of East Flancock); Thence $84°48°L, 424 feet on the section Hne common
1o s9id Seetiuns 25 and 30 (previoualy recorded as Sections 25 and 26), this section line is
also the Sauth line of Plut of £ast Hencock; Thence NOS°12°E, 339.06 feat (previoualy
recorded a5 339.6 (et), along the Fast line of Plat of Hancock; Thence N34=43'W, 20
feet nfony the Cast line of Plat of ] lancock; Tharice N14°20"W (previously recorded as
NISI2'W); 341.03 feet along the Last Hne of Plnt of Hancock; Thence NB4%48'W,
279.9 leet slong the Notth line of Eagt line ot Plat of Hancock; Thence NOG°04’E, on the
scetlon e common to 9aid Scctions 235 and 26, 286.49 feel; Theace W89 12'W, 103139
feet; Thenee S00°48'W, 160 feel; Thence S83°32° W (previously recorded ns
MN83°32'W), 346,82 feet; Thencs NG9°12'W, 340 feet; Thenca N39°ST'W, 1057.5 fect;
Thence NO3°50'E, along the N-S ¥ line of said Section 26, 1632.54 feet (proviously
recorded as 2266.75 feet), (o the Center of said Seetion 26;

Chtizens Bunk Building (formerly known as ihe Republle BanCormp Property) located at
400 Quincy Straet, Hancock, M1 with legal description: Loty

1,2,3,4,5,6,7,17,18,19,20,21,22,23,24,25 & 26, Bik. |, First Addition ta Villuge of
Hancock.



A BOUNDARY DESCRIPTION GF THE
CITY OF HOUGHTON
MAY 01, 2001

THAT PART OF: SECTIONS 5 ANO 6 T54N, R3I3W; SECTIONS 1, 2 AND 3 T54N,
R34W, SECTIONS 31 AND 32 T55N, RI3W AND SECTIONS 34, 35, AND 38, T55N,
R34W, CITY OF HOUGHTON, HOQUGHTON COUNTY, MICHIGAN, COMMENCING AT
THE SOUTH %4 CORMNER OF SCCTION 36, T55N, R34y, THENCE NBS*44'18"W,
ALOMG THE SOUTH LINE OF SAID SECTION 34, 703,12 FEET TO THE
NORTHEAST CORNER OF THE PLAT OF THE HOUGHTOM DEVELOPMENT PARK;
THENCE THE FOLLOWING TWO (2) COURSES ALONG THE EAST BOUNDARY OF
SAID PLAT OF THE HOUGHTON DEVELOPMENT PARK; S30°12'30°W 565.79 FEET;
THENCE $59°47'30"E 250,00 FEET TO THE PQINT OF BEGINNING; THEMNCE THE
FOLLOWING SEVENTEEN (17) COURSES ALONG THE BOUNDARY OF SAID PLAT
OF THE HOUGHTON DEVELOPMENT PARI 830°12'30"W 350,00 FEET; THENCE
N59°47'30"W 250.00 FEET; THENCE S30°12'30"W 387.30 FEET, THENCE
N5°47'30"W 60.00 FEET; THENCE 830712'30"W 400.00 FEET; THENCE
N50702'45"W 358.07 FEET; THENCE N10°09'30°W 278,91 FEET; THENCE
589°57'30°E 15.00 FEET, THENCE N10°09'30°W 65.00 FEET, THENCE N88°57'30"W
15.00 FEET; THENCE N10°00'30"W 276,08 FEET; THENCE N20%00'30"E 121 45
FEET, THENCE N83°57'30"E 74,78 FEET, THENCE N10°09'30"W 87.76 FEET,
THENCE N80°57°30"W 16.80 FEET; THENCE N20°00'C0” E 366.13 FEET; THENCE
NORTH 33.00 FEET TO THE SOUTH LINE OF SAID SECTION 38; THENCE
NBY?55'18"W, ALONG THE SOUTH LINE OF SAID SECTION 36, 857.18 FEET TO
THE SOUTHWEST CORNER OF SAID S8ECTION 38, T56M, R34W; THENCE
NB9°57'30°W, ALCNG THE SOUTH LINE OF SECTION 35, T55N, R34W, 1702.25
FEET; THENCE $00°00'30"W 608,09 FEET; THENCE S89°57'30°E 499.86 FEET TO
THE WEST LINE OF THE PLAT OF THE VILLAGE OF HURON; THENCE THE
FOLLOWING TWO (2) COURSES ALONG SAID WEST LINE OF THE PLAT OF
HURONM §10°09'30°E 988.61 FEET; THENCE N79°53'33°E 363.79 FEET TO THE
NORTHEAST CORNER OF LOT 50 OF THE PLAT OF HURON CREEK; THENCE THE
FOLLOWING THREE (3} COURSES ALONG THE BOUNDARY OF SAID PLAT OF
HURON CREEK S04°50'07"W 792 468 FEET; THENCE S86°10'48°E 540.10 FEET;
THENCE S04°50'43"W 200,00 FEET TO THE EAST % CORNER OF SECTION 2,
54N, R3I4W,; THENCE 505"09'07'E, ALONG THE EAST LINE OF SAID SECTION 2,
1605.63 FEET TO THE NORTHWESTERLY RIGHT OF WAY LINE OF COUNTY ROAD
PEST; THENCE SOUTHWEST ALONG THE NORTHWESTERLY RIGHT OF WAY LINE
OF COUNTY ROAD P651, 1332.20 FEET (MORE OR LESS) TO THE SOUTH LINE OF
SAID SECTION 2 THENCE S87°37'00°W, ALONG THE SOUTH LINE OF SAID
SECTION 2, 610.20 FEET; THENCE N45°32'30"W 83.45 FEET; THENCE
$44°27'30"W 89 43 FEET TO THE SOUTH LINE OF SAID SECTION 2; THENCE
S§87°37'00"W, ALONG 5AI0 SOUTH LINE OF SECTION 2, 635.82 FEET TQ THE
SQUTH ¥4 CORNER OF SECTION 2, T54N, R34W; THENCE N83°38'27"W, ALONG
SAID 8OUTH LINE OF SICTION 2, 1637.77 FEET TO THE SQUTHWEST CORNER
OF THE SOUTHEAST QUARTER (SE %), OF THE SOUTHWEST QUARTER (SW %)
QF SAID SECTION 2; THENCE N04°07'18"W 1316.63 FEET TO THE SOUTHEAST
CORNER OF THE NORTHWEST QUARTER (NW %), OF THE SOUTHWEST
QUARTER (8W %) OF SAID SECTION 2; THENCE NB86°01'30"W 365.22 FEET ALONG
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THE SOUTH LINE OF SAID NORTHWEST 7 OF THE SOUTHWEST %, THENCE
NO7°11'W 1048.88 FEET TO THE (FORMER) SOUTHEASTERLY RIGHT OF WAY
LINE OF HIGHWAY M-26,(100 FEET FROM THE CENTERLINE YHEREOF), THENCE
ALONG THE SAID RIGHT OF WAY LINE NORTHEASTERLY 510 11 FEET ALONG
THE ARC OF A 438 27 FOOT RADIUS CURVE TO THE LEFT WHOSE CHORD
BEARS N26°17°23"E 481 80 FEET, THENCE NAZ 22'30"W 1247 40 FEETY TO THE
WEST LINE OF SAID SECTION 2, THENCE S06°11'19'W, ALONG THE WEST LINE
OF SAID SECTION 2, 171.98 FEET TO THE % CORNMER COMMQN TO SECTIQN 2
AND SECTION 3, T&4N, R34W; THENCE S87°43'40"W, ALONG THE EAST-WEST
QUARTER LINE OF SAID SECTION 3, 622.98 FEET; THENCE S01°14'31"E 843.28
FEET, THENCE S07°27'35"W 653.89 FECT,; THENCE NO1°39'50°E 847.66 FEET TO
THE SOUTHEAST CORNER OF THE SOUTHWEST %, OF THE MORTHEAST 1/4, OF
SAID SECTION 3, THENCE N04°18'24"E 1259.20 FEET TO THE NORTHEAST
CORNER OF THE SOUTHWEST %, OF THE NORTHEAST 114, OF SAID SECTION 3;
THENCE S88°54'46™ 1279.78 FEET TO THE NORTHWEST CORNER OF THE
SQUTHWEST ¥4 OF THE NORTHEAST % OF SAID SECTION 3; THENCE
$02°25'00"W 1282,56 FEET TO THE CENTER % CORNER OF SAID SECTION 3;
THENCE $88°39'26"W, ALONG THE EAST-WEST ! LINE OF SAID SECTION 3,
129214 FEET TQO THE SOUTHWEST CORNER OF THE SOUTHEAST ¥ OF THE
NORTHWEST ¥ OF SAID SECTION J; THENCE N01°59°30° E 1298.41 FEET TO THE
NORTHWEST CORNER OF THE SOUTHEAST % OF THE NORTHWEST % OF SAID
SECTION 3; THENCE NU1°23'06°E 1300.18 FEET TO THE NORTHWEST CORNER
OF THE NORTHEAST % CF THE NORTHWEST ¥ OF SAID SECTION 3; THENCE
S589730'23"E, ALONG THE SOUTH LINE OF SECTION 34, 1317.04 FEET TO THE
SOUTH Y2 CORNER OF SECTION 34, T55N, R34W; THENCE N00°49'52" E 1379.85
FEET TO THE NORTHWEST CORNER OF THE SOUTHWEST % OF THE
SOUTHEAST V4 OF SAID SECTION 34; THENCE N00° 50'36°€ 1380,08 FEET TO THE
CENTER ¥ CORNER OF SAID SECTION 34; THENCE NOO"50'36"E, ALONG THE
NORTH-SCUTH ¥ LINE OF SAID SECTION 234, 840 FEET (MORE OR LESS) TO THE
SOUTHERLY WATER'S EDGE OF PORTAGE LAKE; THENCE SOUTHEASTERLY
ALONG SAID WATER'S EDGE, 1450 FEET (MORE OR LESS) TO THE EAST LINE
OF THE SOUTHWEST % OF THE NORTHEAST % OF SAID SECTION 34; THENCE
S00°47' 06"W, ALONG THE EAST LINEG OF THE SQUTHWEST % OF THE
NORTHEAST % OF SAID SECTION 34, 630 FEET (MORE OR LESS) TO THE
NORTHWEST CORNER OF THE PLAT OF SPRINGWQOOD ESTATES; THENCE EAST
411,79 FEET, THENCE 568°56'E 535.0 FEET, THENCE S79°05'E 410 0 FEET TO
TRE WEST LINE CF SECTION 35, TS5N, R34W, THENCE ALONG SAID WEST LINE
S00°47'W 400.0 FEE I, THENCE NB6*47'69°E 1193.863 FEET TO THE WEST LINE OF
DAKOTA HEIGHTS, AS RECORDED IN PLAT CABINET 1 ON PAGE 56, HOUGHTON
COUNTY RECORDS, THENCE ALONG THE BOUNDARY OF SAID DAKOTA
HEIGHTS THE FOLLOWING FIVE COURSES: S00°068'W 172.57 FEET, THENGCE
SB6°54'E 270.0 FEET, THENCE S00°08'W 417.42 FEET, THENCE S89°54'E 1165.95
FEET TO THE NORTH-SOUTH Y LINE OF SECTION 35, T55M, R34W, THENCE
ALONG THE NORTH-SOUTH Y LINE (EAST LINE OF SAID DAKOTA HEIGHTS)
NOU®O8'E 1433.20 FEET; THENCE CONTINUING ALONG BOUNDARY LINE OF THE
PLAT OF DAKOTA HEIGHTS THE FOLLOWING SIX (6) COURSES $85¥17'30"W
153.16 FEET: THENCE N30°07'00"W 236.31 FEET, THENCE N51°05'00"W 117.84
Feb 1 THENCE $25°00°00°E 40.97 FEET, THENCE S868°27'00"VWV 364.00 FEET,
THENCE §74744°00'W 211 28 FEET TO THE SOQUTHEAST CORNER OF LOT {7 OF
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THE PLAT OF NAUMKEAG SHORES; THEMCE THE FOLLOWING FOUR (4)
COURSES ALONG THE BOUNDARY LINES OF LOT 16 AND LOT 17 OF SAID PLAT
OF NAUMKEAG SHORES; $74°40'45"W 348.55 FEET; THENCE 186,64 FEET ALONG
A 7639 44 FOOT RADIUS CURVE TO THE LEFT WITH A DELTA ANGLE OF
01°23'30" AND HAVING A CHORD BEARING 878"17'21"W 188.54 FEET: THENCE
S77v35'40°W 268,66 FEET, THENCE NORTH 148 96 FEET (MORE OR LESS) TO THE
WATER'S EDGE OF PORTAGE LAKE, THENCE EASTERLY ALONG SAID WATER'S
EDGE TO THE EAST LINE OF SECTION 31, TSSN, R33W, THENCE ALONG SAID
EAST SECTION LINE S00°12'W 200 FEET MORE OR LESS TO A TRAVERSE POINT,
THENCE ALONG A TRAVERSE LINE THE FOLLOWING ELEVEN COURSES:
$78°59'30°E 740.2 FEET, THENCE N8B"51'30°E 567.1 FEET, THENCE S89°3'30"E
393 4 FEET, THENCE $80°55'30°F 841.4 FEET, THENCE S49°16'30"E 735 3 FEET,
THENCE 873°25'30°E 597.9 FEET, THENCE $84°47'E 1174.3 FEET, THENCE
§32*12'30°E 416.35 FEET, THENCE S05°50'30°E 579.3 FEET, THENCE $28°11'4G'E
1032.41 FEET, THENCE 3856°36'44'W 723.41 FEET, THENCE LEAVING THE
TRAVERSE LINE MB8"55'46" VY 8708.01 FEET, THEMCE N35°32'13"W 511,31 FEET,
THEMCE §21°30°00"W 200.00 FEET TO A POINT ON THE NORTHERLY RIGHT OF
WAY LINE OF THE SQO LINE RAILROAD, SAID POINT BEING 281.1 FEET SOUTH
AND 3804.6 FEET EAST OF THE WEST ¥ CORNER OF SA|D SECTION 5, THENCE
ALONG SAID RIGHT OF WAY LINE NORTHWESTERLY 4591 FEET MORE OR LESS
TO THE WEST LINE OF SAIN SECTION 5, THENCE SOUTH ALONG SAID WEST
SECTION LINE TO THE NORTHERLY RIGHT OF WAY OF HIGHWAY US-41,{33
FEET FROM THE CENTERLINE THEREOF), THENCE ALONG SAID RIGHT OF WAY
LINE FOLLOWING TWO GOURSES: N39°12'45"W 2068.68 FEET, THENCE
N36°{2'45"W TO THE CENTERLINE OF THE FIRST STREET EXTENDED
NORTHERLY,(FIRST BEING PLATTED N THE SHELDON AND DOUGLASS
LAKEVIEW ADDITION}, THENCE $26°47'15"W ALONG SAID CENTERLINE AND ITS
EXTENSION TO THE SQUTHERLY LINE OF SAID SHELDON AND DOUGLASS
LAKEVIEW ADDITION, THENCE ALONG SAID SOUTHERLY LINE THE FOLLOWING
TWO COURSES: $56°12'45"E 807.73 FEET, THENCE 539°12'45°E 2371.08 FEET,
THENCE S50°47'15"W 5.20 FEET, THENCE N82°08'24°W 198,10 FEET, THENCE
$84°42'53"W 488,35 FEET, THENCE N39°13'W 1864.70 FEET, THENCE NOO*17'W
271.0 FEET, THENCE $89°40'55™W 486,0 FEET, THENCE N00°18'05"W 110.0 FEET,
THENCE S89°40'55"W 127.0 FEET, THENCE 500°19'{16"& 110.0 FEET, THENCE
889°40°55°"W 47.0 FEET, THENCE N0O"21'40°'W 33.0 FEET, THENCE S89°26'50'W
663.0 FEET MORE OR LESS TO THE NORTHWEST CORNER CF THE FOREST HILL
CEMETERY,; THENCE $00°40°E 693.0 FEET TO A POINT ON THE SOUTH LINE OF
SECTION 31, T55N, R33wW, THENCE SOUTH 233.84 FEET, THENCE §81°1330°E
197.4 FEET, THENCE S686°57"30°E 380.0 FEET, THENCE 572°28'30°F 149.0 FEET
TO THE NORTH-SOUTH % LINE OF SECTION 6, To4N, RI3W, BEING S00°32'30"E
519.0 FEET FROM THE NORTH ¥ CORNER OF SAID SECTION 8, THENCE ALONG
SAID NORTH-SOUTH % LINE S00°32'30"E 2241.11 FEET TO THE CENTER OF SAID
SECTION 6, THENCE N69°44'30'W 2514.1 FEET TO THE WEST % CORNER OF
SAID SECTION 6, THENCE S00°39'50"E 1315.82 FEET TO THE NORTHWEST
CORNER OF THE SOUTHWEST % OF THE SOUTHWEST % OF SAID SECTION §;
THENCE $89°50'46"E 1308 38 FEET TO THE NORTHEAST CORNER OF THE
SQUTHWEST 1% OF THE SOUTHWEST ¥4 OF SAID SECTION 6, THENCE
$500°41'05"E, ALONG THE EAST LINE OF THE SOUTHWEST ¥ OF THE
SQUTHWEST % OF SAID SECTION 6, 716.38 FEET, THENCE NES°51M12"W 1306 64
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A LT BIK Olying N

TRE Right of Woy City B PA 25 Jukud pamat
that was srnaxed iy 2007

And the 2007 PA 425 Jukuri parcel that was annex in 2007 described
as

Section 33, T55N, R34W, Adams Township, Houghton County,
Michigan, Government Lot 1 lying North of Counly Road 554, Except
commencing at the North % cormner; thence South 320 feet to P.O.B.;
thence Southeasterly 90.18 feet; thence Northeasterly 569.59 feet;
thence North 202.57 feet; thence Sowtheasterly 410.48 feet to South
right-cf-way of Canal Road; thence Southeasterly along Canal Road
888 feet more or less; thence Seuth 676 feet to South line of
Goverprment Lot 1, thence Southwesterly 1692 feet to the West line of
Government Lot 1; thence North 980.78 feet to P,O.B.

And

Section 34, T55N, R34W, Adams Township, Houghtan County,
Michigan, Government Lot 3 lying Morth of County Road 554, aiso
West 121.90 feet of Government Lot 4 lying North of County Road

A parcel of land situated within Government Lot 4, Section 28,
Township 55 North, Range 34 West, Houghlon County, Michigan and
described as follows: Commencing North 00° 34’ 31" West 35,08 feet
from South ¥: corner; Thence North 00° 34' 31" West 1252,70 feet,
Thence South 89° 33' 12" East 102.80 feel, Thence South 89° 35' 56"
East 151.39' to shore, Thence South 46° 13’ 52" East 804.26 feet,
Thence South 55° 13' 38" East 1279.14 feet, Thence West 713.78',
Thence North 46° 48' 32" Wesl 766.52 feet, Thence S 43¢ 09’ 07"
West 66 feet; Thence South 01° 45’ 30" East 57.69 feet, Thence South
08" 31" 32" West 141.99 feet; Thence South 10° 03' 39" West 69.72
feet; Thence South 71° 33' 12" West 552,04 feet to point of beginning
EXCEPT:

Commencing al the South Quarter {31/4) corner of said Seclion 28,
thence go Easl along the South line of said Section 28 a distance of
1397.37 feet; thence North a distance of 152.19 feel to a %" capped
rebar and the Point of Beginning of the parcel to be described; thence
North 46° 44’ 14" West a distance of 115.72 feet to a %" capped rebar
thence North 49° 04" 11" East a distance of 202.70 feet to a2 %" capped
rebar on the shore of the Portage Lake Ship Canal; thence South 63°
51" 34" East along said shore a distance of 125.00 feet to a 4" capped
rebar, thence South 49° 04" 11" West a distance of 239.69 feel o the
Point of Beginning.



APPENDIX C

Estimate of the Captured Assessed Value and Tax Increment Revenues
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APPENDIXD

Agreement to Establish a SmartZone Satellite in the City of Marquette

See agreement dated August 20, 2014 attached on following pages.

AGREEMENT PURSUANT TO ACT 284 BETWEEN THE CJTY OF HOUGHTON, CITY OF HANCOCK,
CITY OF MARQUETTE, AND THE CITY OF MARQUETTE LDFA .

Tha City of Houghton. County of Houghton, State of Michigan “Houghton”y, the City of

Hancack, Counly of Houghton, State of tichigan ["Hancodk”), the dly af Marguelie, Counly of

Marquecte, State of Michigan (“Masrquette”) and the City of Marquette Local Development

Finance Authorily, County of l‘vm‘quen’c/g Statze of Michigan ("Marquatte (DFAY) enter inte this
cg A4 ania

Agregment (the “Agreement') ay of
14 i o

PREMISES

Having determined that il s in the best interest of the residents of their ruspective
communities and in an affort (o eliminate the conditions of unemployiment, underemoloyment
and Joblessness and to promele cconoimic growih in Haughton, Hancock and Marguietle, Lthe
governing bodies of the Partles have acted te estahlish a SmartZone Satellite in Lbe City of
Marquette pursuant to Act 281 of the Public Acts of Michigan 1986 as amended {the “Act”}.

Under the Adt, the Marquelte LOFA may exercise Its powers in a certified technology park
designated pursuant tc the Act. A certified techiwology park may comprise alf or a portion of
the Marquette LOFA District as such district i described by the resolutians establishing the
Authority. The Partics have entered into this Agreement to outling certain provisions 95 thay
relate to the membership apd operation of this SmartZone Sateflite.

Therefare, the Parties agree as follows:

Yo The parties ogreo to work together for the parpose of croating and retsining technoiogy
saterprise and employment thiough commercialization of research and ererging
technology within a regional stratesy, currenlly referrad th as Innavation Shaie.

2. Response to the legislative criteria;

A The dongue chargeteristics wng snecialiins affered by tie public gl atvake

ey avatinble v the Satellite SnurtZone, The vingue characteristics and

sprciattioy af the Marquestie Satetlits include: Northarn Wichigan Halvorsity and the

Colizge of Homan Madicinn at Michigan State University partaering with the

Marquette Satellite SinwrlZone and hoving crpertize in medical devi

w2x, healihcars,

natwral tesources, cnerpy, 17, sacal media, food processing, applicd tachnotagy and

Lusle

whomanagement

it of repionad

coapteralion and collabarsiin

eated by the Satellite Smenzone partnership wil)
provide greates momenium fov camplimentary developiient thatis aheady waking
phace (hroughoat the region, Thr binoavation Shote concent combings, skills, talent

ard resources hotween MTEC and Yhn Marquatte Satellite, wiich i Lurn becomes



he gatalyst for Innovation and partnership. s unticipated that the Satellite Board
will atteact energetic lndustey leaders that will provide inspired feadership for their
technology clusters. When successful, this public/private partrier ship will Leatly
enhance the altractlon of top research talent, expand entreprencurlal capacity,
provide a natural aexus for participation by fnanclal interests, and lead to basiness
expansion and joh growth.

€. ihe Marquette Sateline St ene adds valite 1o the gijssiou of MT) et Zen

and increased opportunities for MTEC companies thraugh access to experlenced
business leadership, a growing number of technolagy companies, and expands
access Lo regional finance partners. These networks along with new academic
partners ltke Northern Michigan University and Michlgan State University and
capital praviders ke Northern tnitlatives bring new resources to significantly
hroaden the talent and resource base for MTEC companies.

3. The Clty of Marquette and the Marquette LDFA agree to apgrove a Tax Increment
Financing Plan that Includes capturing 3 portion of the City of Marquétie Goneral Fund
millage.

4. The Clty of Marguette and the Marquette LDFA apree to guarantee a minlmum yearly
aperatlion budget for the SmartZone of $200,000.

5. The MTEC SmartZone and the Marquetie Satellite SmartZone agree to the manthly
teporting as required by MEDC,

6. The City of Marquelle and the Marquette LDFA agrec to a SmariZone and
Development Plan that promotes high tech business and job growth by collaboation
with Northern Michigan University, Michigan State University, Michigan Technologleal
University, Michilgan Tech Enterprise Corparation, and pilvate sector community
partners,

7. The partles herchy designata the Marquette LDFA District as 3 Satellite certifics
Technology Park of the Houghton/Hancock SmartZone pursuant to Sectlon 126 of the

Act.
City Clty of Hancock LDFA IFuetn
P 7 X1
Py
Rohart Backon, Mayor i, Mayor

By:
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